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Interaction Council Session Opens in Shanghai 


OW 1305135493 Beijing XINHUA tn English 1314 
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[Text] Shanghai, May 13 (XINHUA}~—Over 100 former 
heads of state and government and other dignitanes 
gathered for the | |th session of the Interaction Council, 
which opened here today. 


During the four-day session, participants will discuss the 
political, economic and social! situation of the world, the 
consequences of the demise of the Soviet Union and 
prospects of bringing Africa back into the mainstream of 
the international system. They will also attend various 
activities tO acquaint themselves with China's reform 
and opening. 


Helmut Schmidt, chairman of the council and former 
chancellor of Germany, made a welcoming speech at the 
ceremony. He expressed his thanks to the Chinese Gov- 
ernment for its invitation to the council to hold the 
session in Shanghai and briefed the participants on the 
council’s composition, purpose and task. 


The council mainly discusses and deals with issues such 
as peace and security, global economy, population 
growth and environmental protection, Schmidt said. 


Chinese Vice-Premier Zhu Rongji came here specially to 
attend the meeting and gave a speech on behalf of the 
Chinese Government at the ceremony. 


“Today's gathering of so many senior statesmen from all 
over the world for intensive discussions and exchanges 
of views on global issues of common concern will help 
increase mutual understanding and international coop- 
eration,” he said. 


On China’s economic development, Zhu said that the 
country’s economy is now entering a stage of rapid 
growth. 


“I am fully confident in the long-term growth of the 
Chinese national economy,” he said, “because there are 
objective conditions and a material basis for sustained 
and high economic growth.” 


He said that thanks to the persistent market-oriented 
reforms over the past 14 years, efficiency in the alloca- 
tion of resources has been greatly improved and that a 
continued open policy has greatly improved the quality 
of the enterprises. 


In these years, while consumption has kept rising, the 
national savings rate has been high and investment 
active, he said. 


China has full confidence in the future, yet is willing to 
pay serious attention to existing problems and make 
practical policies, he said. 
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On the international situation, Zhu reiterated that China 
will unswervingly carry out its independent foreign 
policy of peace. 


At the ceremony, Schmidt and Takeo Fukuda, honorary 
chairman of the council and former Japanese pmme 
minister, made keynote speeches on the political, eco- 
nomic and social situation of the world and the conse- 
quences of the demise of the Soviet Union. 


The interaction council is a non-official international 
organization founded in 1983, with former heads of state 
and government as its members. During its annual 
session, delegates have free discussion on current and 
future issues of significance, ranging from politics, yecu- 
rity, economy, development and population to environ- 
ment. They will also issue a statement so as to exert 
influence on world trends and the policies of countries. 


Since its founding, the council has held 10 sessions, in 
Moscow, Washington, Paris, Seoul and other cities. 


The council members, specially-invited guests and 
observers attended the | | th session. They include Maria 
de Lourdes Pintasiigo, the council’s vice-chairman and 
former prime minister of Portugal, O. Obasanjo, former 
head of the federal military government and com- 
mander-in-chief of the armed forces of Nigeria, former 
Canadian Prime Minister P.E. Trudeau, former Mexican 
President M. De la Madrid Hurtado, former Argentine 
President R. Alfonsin, former Nepalese Prime Minister 
K.N. Bista, former British Prime Minister J. Callaghan, 
former Australian Prime Minister M. Fraser, former 
French President V.G. D’Estaing, former Zambian Pres- 
ident K.D. Kaunda, former Singapore Prime Minister 
Lee Kuan Yew and others 


Huang Hua, former vice-chairman of the Standing Com- 
mittee of the Chinese National People’s Congress, 
Shanghai Mayor Huang Ju and He Guanghui, vice- 
minister of the State Commission for the Restructuring 
of Economic System, attended the session as specially- 
invited guests. 


In the morning, the participants visited the Pudong new 
area. 


Over 100 Chinese and foreign correspondents covered 
the ceremony this afternoon. 


Zhu Rongji Meets Attendees 
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[Text] Shanghai, May 14 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met and had a co dial talk with 
eight former heads of state and government here today 
and Thursday [13 May}. 


The distinguished foreign guests are here to attend the 
11th session of the Interaction Council, which opened 
here Thursday. 
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They include former German Chancellor Heimut 
Schmidt, former Japanese Prime Minister Takeo 
Fukuda, former Singaporean Prime Minister Lee Kuan 
Yew, former Canadian Prime Minister Pierre Trudeau, 
former Mexican President M. de la Madrmd Hurtado, 
former Brazilian President Jose Sarney, former Zambian 
President Kenneth Kaunda and former French President 
Valene Giscard d’Estaing. 


He Chunlin, deputy secretary-general of China's State 
Council, and Vice-Foreign Minister Liu Huaqgiu were 
present at the meeting. 


Zhu on Socialist Market Economy 
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[Text] Shanghai, May 13 (XINHUA}—Chinese Vice- 
Premier Zhu Rongji stressed here today that China's 
socialist market economy means that China adheres to 
public ownership as the dominant form of ownership 
while practising a market economy as an operational 
mechanism. 


Zhu was speaking at the opening ceremony of the | Ith 
session of the Interaction Council here this afternoon. 


Zhu said some foreign friends have queried the seeming 
inconsistency between developing a market economy 
and adhering to socialism, as China 1s doing. 


“In our view,” he said, “both planning and the market 
are economic means rather than hallmarks of social 
systems. A socialist economy cannot simply be equated 
with a planned economy. | personally think that the 
socialist economy has two essential features: One. high 
efficiency in resource allocation and labor productivity 
Two, social justice and common prosperity.” 


Zhu said that, as a different means for resource alloca- 
tion, the market economy 1s more efficient than the 
planned economy. “This is an important reason why we 
have opted for a market economy while adhering to 
socialism.” 


Zhu pointed out that to maintain social justice and 
achieve common prosperity is a socialist ideal. Com- 
paring the different forms of property ownership, China 
finus chat public ownership as the dominant part of the 
economy can better serve the purpose of maintaining 
social justice and achieving common prosperity than 
private ownership. “Therefore, our socialist market 
economy means that we adhere to public ownership as 
the dominant form of ownership while using a market 
economy as an operational mechanism.” 


He said the heart of the question is whether China will be 
able to establish a market economy while keeping public 
ownership as the dominant form of ownership. “Here, | 
believe we should have a firm conviction, and at the 
same time actively explore ways to attain this goal,’ he 
added. 
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Zhu said that the dominance of public ownership does 
not exclude private ownership. In the future China will 
continue to allow and support the development of pn- 
vate and foreign-funded enterprises. They can compete 
with enterprises of public ownership on an equa! focting, 
he assured. 


He went on, “there may be diversified forms of public 
ownership—state or collective-owned, or state or collec- 
tive share-holding companies. Besides, some smal! state- 
owned enterprises can be sold or leased to collectives or 
individuals. One can thus see that in an economy in 
which public ownership 1s dominant 1 15 stil] possible to 
establish an enterprise system with clearly defined 
responsibilities of owner and operator.” 


He pointed out that a basic requirement of a market 
economy 15s to clearly define the responsibilities of owner 
and operator in their relationship. Apart from this. there 
are two other essential elements. They are: Less govern- 
ment intervention, so that enterprises will have the 
freedom to enter and operate freely in the market. and 
liberalization of prices, so that prices will be determined 
by market forces. 


So far, he continued, the number of share-holding enter- 
prises in the country has grown to about 3,700. Some 70 
companies have their stocks listed on the open market 
and over 10,000 companies have been merged. Through 
streamlining of administration and devolution. govern- 
ment administrations at all levels have greatly reduced 
their intervention in enterprises, which in turn have 
increasing autonomy in management and market access 


Another important feature of China's economic reform 
is fairly drastic price reform. Last year price controls 
were lifted for a total of 571 products, bringing state 
control of prices down to about 20 percent 


Zhu said, “at present, we feel keenly that the retorm of 
macro economic management has lagged behind, with 
some adverse effects on national economic stability and 
harmonious development among regions Therctore. 
while deepening enterprise reform we will give priority 
to accelerated reform of the investment management 
system, so as to promote reform of the planning, finan- 
cial and fiscal systems.” 


He held that reforms in these fields are crucial to the 
establishment of a market economy under macro regu- 
lation 


Zhu stressed that China has gained important experience 
in linking economic reform closely to opening up 


In China, he said, areas open to overseas business have 
extended from industry and agriculture gradually to 
finance, insurance, commerce and tourism. An 
increasing number of foreign investors have begun to 
take a profound interest in China and make investments 
in the Chinese market. Last year direct foreign invest- 
ment reached 11 billion U.S. dollars. In foreign trade 
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China has carried out major structural reforms, elimi- 
nating all export subsidies and drastically cutting the 
number of goods under export licensing. 


All in all, the policy of reform and opening up greatly 
facilitates the emancipation and expansion of the pro- 
ductive forces and contnbutes significantly to opt- 
mizing the economic structure, improving the people's 
living standards and enhancing overall national strength. 
7hu said 


Zhu Discusses Economic Growth 
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fText] Shanghai, May 13 (XINHUA}—Chinese Vice- 
Premier Zhu Rong said here today that the Communist 
Party of China and the Chinese Government remain 
determined to strive for national prosperity, the well- 
being of the people and economic development. 


Zhu, addressing the opening ceremony of the | Ith ses- 
sion of the Interaction Council, said that China's 
economy is Now entering a stage of rapid growth. 


China's annual growth of the Gross National Product 
(GNP) is planned to be eight percent this year but may 
be expected to reach 10 percent, Zhu said. 


“Some frends abroad fear that China's economy may 
become overheated and doubt that the current growth 
rate can be sustained,” Zhu said. 


However, he added, “I'm fully confident in the long- 
term growth of the Chinese national economy because 
there are objective conditions and material basis for 
sustained and high economic growth.” 


“First, thanks to the persistent market-onented reforms 


over the past 14 years, efficiency in the allocation of 


resources has been greatly :mproved. Fourteen years ago 
most of the main commodities were in short supply, 
whereas today all consumer goods and main capital 
goods can basically meet the demand at the market 


“Second, the continued open policy in the past |14 years 
or so has greatly improved the quality of the enterprises. 
Fourteen years ago, the Chinese enterprises were at a low 
level in terms of management skills, technology, mar- 
keting and sales initiative and knowledge of interna- 
tronal markets, whereas today Chinese enterprises, par- 
ticularly the emerging rural industnes, are able to meet 
the challenges of international market competition and 
foreign-funded enterprises are playing an increasingly 
important role 


“Third, over the 14 years of reform and open-up, while 
consumption has kept rising, the national savings rate 
has stood at about 32 percent and investment has been 
active. Before the reform and open-up, the savings rate 
was also high, but it was at the expense of relatively low 
consumption level. 
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“Today, the central and local governments, the state- 
and collective-owned and private enterprises and even 
individuals all show a great interest in investment. 
Investment of multiple forms and in diversified fields 
has accelerated changes of the product mix which is 
more geared to the changing needs of the people. Our 
high national savings rate has become a strong pillar for 
economic growth. 


“The three factors I have just mentioned are the basic 
reasons for the high economic growth in the past ten 
years and more. Looking forward, I have every reason to 
believe that these three basic factors will not change. My 
country enjoys political stability, and the Chinese Com- 
munist Party and the Chinese Government remain 
determined to ensure prosperity, economic growth and 
an affluent life for our people,’ Zhu said 


Obviously, the three factors are born of the historic 
option of the Chinese nation, Zhu said, adding that “we 
have no reason to doubt the possibility of an accelerated 
economic growth in China in a considerably long period 
of ume.” 


Zhu noted that a responsible government must first of all 
have full confidence in the future and, at the same time 
pay serious attention to the existing problems and take 
practical policies. The Chinese Government ts keeping a 
watchful eye on the short-term balance in macro 
economy and factors detrimental to sustained growth, he 
stressed 


Over the past six months, industrial growth has been too 
fast, investment has heated up, inflationary pressure 
gradually accumulated, financial and monetary markets 
grown relatively tight, and disparity between regions in 
terms of economic development widened to some extent. 


Although these phenomena in macro economy are not 
yet uncontrolable or unbearable, the Chinese Govern- 
ment pays great attention to them with a sober mind, 
Zhu said. In fact, we are taking all necessary measures to 
prevent the situation from moving towards macro eco- 
nomic imbalance 


Since the beginning of this year, we have adopted rather 
prudent fiscal and monetary policies. 


Meanwhile, we will adjust promptly and appropriately 
the intensity in the implementation of our macro eco- 
nomic policies whenever required by the economic situ- 
ation 


With 14 years of experience in reform and open-up, the 
Chinese Government is now able to strengthen and 
improve macro regulation to prevent it from affecting 
sustained economic growth and socio-economic sta- 
bility, so as to create a more favourable environment for 
reform and open-up, Zhu said. 
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Union Group Chairs Economic Development 
Seminar 


OW 1405024993 Beijing AINHUA in English 0220 
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[Text] Guangzhou, May |4 (XINHUA}—A seminar on 
“Economic Development and the Work of Trade Unions 
in Asia” opened in Guangzhou, captial of south China's 
Guangdong Province. 


Sponsored by the All-China Federation of Trade Unions, 
the seminar will focus on the theme of “Economic 
Development and the Work of Trade Unions”. 


The 10-day seminar will also focus on issues such as 
“employment, application of new technology, work of 
the trade unions in foreign businessmen-funded enter- 
prises, and the effects of regional tendencies on world 
economy”. 


More than 50 delegates from 15 countries including 
China, India, Pakistan, Bangladesh, Sn Lanka, Thailand 
and Singapore are attending the seminar. 


Ni Zhifu, vice chairman of the Standing Committee of 
the National People’s Congress and president of the 
All-China Federation of Trade Unions, made a special 
trip to Guangzhou to express his congratulations en the 
opening of the seminar 


Beijing Hosts Meeting on Asian Space 
Cooperation 

OW 1305102093 Beijing XINHU 4 in Enelish 1007 
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[Text] Beiing, May 13 (XINHUA)}—Countries in the 
Asian-Pacific region are making efforts to deepen tech- 
nological cooperation, personne! training and exchange 
of information related to space technology 


This was the consensus of participants in the just- 
concluded first session of the Multi-Lateral Cooperative 
Liaison Committee for Space Technology and Applica- 
tions in the Asian-Pacific region 


The three-day meeting closed in Beijing on Wednesday 
[12 May]. 


Liaison officials or representatives from Thailand, Paki- 
stan, India, Japan, the Republic of Korea, Mongolia. 
Bangladesh, Russia and China attended the meeting. 


Liu Jiyuan, a Chinese space official, said that China will, 
as always, follow the principle of equality and mutual 
benefit in enhancing ties with Asian-Pacific countries in 
space technology development 


The liaison committee was formed on the basis of 
suggestions made during a space symposium held in 
Beijing last December. 


Thirteen countries sent liaison officials or representa- 
tives to the session. 
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Ren Jianxin Meets Lawyers Conference Attendees 
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GM1 13 May 93 


[Text] Beijing, May 13 (XINHUA}—An annual! confer- 
ence of the presidents of national law bars in Asia 
opened today in Being, with the role of lawyers in the 
field of investment as its central theme. 


The fourth annual conference included 50 delegates 
from 14 countries and regions. The presidents of 
Lawasia and Union Internationale Des Avocats (UIA) 
attended the five-day conference as observers 


This morning. Ren Jianxin, president of China's 
Supreme People’s Court, met with the participants and 
briefed them on the most recent session of the national 
people's congress, which was held in March 


Ren, who is also a member of the Chinese Communist 
Party Central Committee's Secretariat and 1s responsible 
for legal and security affairs, explained to the conference 
members the development of China's legal system. the 
national legal structure and the role of Chinese lawyers 
in the larger system 


Ren also answered questions posed by participants 


Addressing China's construction of a socialist legal 
system, Ren said that China is going to speed up the 
formulation of laws, especially economic laws 


“To some extent, the market economy legal econ- 
omy,” Ren said. “So the socialist martacc economy) must 
be constrained within a legal framework 


To build this framework of economic laws in the next 
five years, according to the chief judge, China should 
draw on its experiences over the past |S years of reform 
and opening to the outside world 


China should also absorb useful expenences of other 
countnes in the world, especially experiences of the 
Asian countries, he added 


Ren said he hoped the bar counci of Asia will make 
contributions to promoting an exchange of exapenences 
in formulating laws 


Ren told the participants that China stil! has problems 
within the ranks of its lawyers, especially in the inade- 
quate number and training of lawyers, and in the coun- 
try’s impertect system into which lawyers are presently 
organized 


According to official statistics, China now has a total ot 
60,000 lawyers 


The conference of the presidents of country bars in Asia, 
which was established in may 1990. 18 a non- 
governmental international organization. It has the aims 
of promoting cxapanded cooperation among Asian law- 
yers and internationalizing their law practices 
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Commentator Hails First East Asian Games 
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{Commentator’s article: “Happily Greeting Guests From 
All Directions—Warmly Hailing the Opening of the 
First East Asian Games”} 


[Text] People on the banks of the Huangpu Jiang are 
elated today, hailing the grand opening of the East Asian 
Games, the first ever large-scale international compre- 
hensive sports games hosted by Shanghai since the 
founding of the PRC. We extend a warm welcome to 
athletes, coaches, and officials from various countries 
and areas to participate in the East Asian Games and to 
the chairman of the International Olympic Committee, 
Juan Antonio Samaranch, and other high-ranking offi- 
cials, who are visiting Shanghai to attend the opening 
ceremony of the East Asian Games. 


Participating in this East Asian Games are nine delega- 
tions from China, Japan, North Korea, South Korea, 
Mongolia, Hong Kong, Macao, China Taipei, and Guam 
(special invitee). The East Asian region leads other parts 
of Asia in sports and the East Asian people have a long 
history of exchange and cooperation in the field of sports 
and physical culture. The current Asian Games wil! not 
only enhance the exchange and cooperation in East Asia 
in the field of sports and physical culture but will also 
give a great impetus to the improvement of Asia’s overal! 
standard in sports and physical culture. The grand 
opening and highlights of the current East Asian Games 
will reach all Asia and other parts of the world through 
television and other news media. The current games are 
being widely covered by reporters from many countries 
and areas. As expected, the current East Asian Games 
are bound to make positive contributions to the promo- 
tion of the Olympic spirit and the enhancement of unity. 
friendship, and mutual understanding among the peo- 
ples of different countries and areas. 


In preparation for the current games, the Shanghai 
Municipality CPC Committee and people's government 
and the vast numbers of Shanghai people, with the 
support of the central authorities and all circles, have 
done a great deal of fruitful work and contributed great 
labor. Shanghai, as tne first Chinese city to host a 
large-scale international comprehensive games. 1s 
opening a new, glorious page in China's history of sports 
and physical culture. During the East Asian Games, 
friends from East Asia and from the five continents wil! 
see with their own eyes the tremendous changes that 
have taken place in China and Shanghai since the reform 
and opening up, have personal experience of the vig- 
orous growth of the Pudong Development Zone and the 
vitality of Shanghai, and have deeper impressions of the 
general social mood and investment environment of 
Shanghai. So, this event will no doubt be of important, 
positive significance to further promoting Shanghai's 
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image in the world and speed:ng up the municipality's 
pace in reform. opening up. and social and economic 
development 


From today through !8 May, !.252 athletes will partic- 
ipate in | 2 categories of events in the East Asian Games, 
namely: Track and field. swimming (including diving), 
soccer, basketball, badminton, gymnastics, weight 
lifting, judo, canoeing, boxing, martial arts, and bowling. 
We sincerely wish that the athletes participating in the 
games give a good account of themselves and display fine 
sportsmanship, thus doing credit to the first East Asian 
Games 


May the first East Asian Games be a complete success! 


Lnited States & Canada 


Editorial Rejects Conditions on MIFN Status 


HK 1408088093 Hone Kone WEN WEI PO in Chinese 
14 May 93 pe 


[Editonial: “China Will Not Accept Any Attached Con- 
ditions”] 


[Text] Winston Lord, assistant U.S. secretary of state, 
visited Beiying and held two days of talks on the most- 
favored-nation [MEN] issue and bilateral relations with 
Chinese officials. Yesterday, Lord said in Tokyo: “The 
United States will attach conditions to the extension of 
China’s MFN status, unless Beiying abides by vanous 
agreements concluded on human rights, trade, and arms 
sales.’ “Certain type of conditions are necessary, and we 
shall work out such conditions in the next few weeks 
through consultations.” 


Such remarks by the U.S. side are not only aimed at 
launching a propaganda offensive, but also at exerting 
pressure on China Some people think that China may 
not accept stern conditions attached to MFN status, but 
may accept more generous terms. As long as pressure ts 
exerted on China in May and June every year, the 
United States will always have a certain amount of 
leverage to interfere in China’s internal affairs and bring 
them into line with US. political interests 


Before Lord visited Beying, the United States publicly 
announced three additional conditions, namely, human 
rights, the imbalance in Sino-U_S. trade, and arms sales, 
saying that China must “satisfy” the United States in 
these three aspects if China's MEN status is to be 
extended 


In the talks “sith Lord, China’s position was firm, and 
China expressed its willingness to make joint efforts on 
the basis of the principles prescribed by the three joint 
communiques to increase mutual trust, reduce differ- 
ences, and promote the improvement and development 
of bilateral relations. The principles prescribed by the 
three joint communiques are mutual noninterference, 
opposition to hegemonism, and peaceful coexistence 
between countries with different social systems. China 


6 INTERNATIONAL AFFAIRS 


resolutely opposes the action of attaching any additional 
conditions to the MFN issue. “Any additional condi- 
tions” refers to the form and content of the attached 
conditions. That 1s, China will not only oppose stern 
conditions, but will also oppose “easier” conditions; will 
not only oppose conditions attached in the form of a 
presidential administrative order, but will also oppose 
conditions in the form of acts passed by Congress. 
Foreign countries have no mght to control China's 
internal affairs by any means and thus trample upon and 
undermine China’s independence and self- 
determination. What political system the Chinese people 
select is the affair of the Chinese people themselves, and 
the United States is not in a position to care about this or 
give any instruction on this. 


MFN is a favorable reciprocal tanff granted to each 
other by China and the United States. American goods 
have increased their competitive power in the Chinese 
market, and Chinese goods have also increased their 
competitive power in the American market. This is 
never a favor bestowed by one side on the other, but a 
reciprocal and mutually beneficial arrangement. Since 
the MFN arrangement was made, Sino-American trade 
has increased substantially and has brought benef.ts to 
both countries. The United Sates will never succeed in 
using conditions attached to the MFN arrangement @s a 
political weapon to influence China's development. For 
the sake of its own survival and national independence, 
China can only treat other countnes equally. Those who 
do not give MFN status to China will not have MFN 
status in China. China attaches importance to its rela- 
tions with the United States, and hopes to increase 
mutual understanding, solve differences, and promote 
the development of bilateral relations through dialogue 
However, China will not be isolated. In the most difficult 
period after the founding of the People’s Republic. 
China could still carry out self-development. It was the 
United States which finally changed its policy toward 
China. 


Attaching strings to MFN will not only harm China, but 
will also harm the United States and affect the Asia- 
Pacific region's opportunities for economic develop- 
ment. So this idea has encountered extensive opposition 
from U.S. business circles and the countries of East Asia 
as well. Democratic Senator Baccus and others wrote a 
letter to the White House opposing the idea of attaching 
conditions. In the United States, 298 large enterprises 
and 37 international trading groups have also written to 
Clinton, demanding that MFN status be given to China 
unconditionally. This was the second largest petition 
ever launched by U.S. business circles. Pressure from 
business circles and large corporations will force Clinton 
to deal with the current economic recession in the 
United States, as unemployment is increasing, expendi- 
ture on welfare is increasing, and the budget deficit has 
to be reduced. If he fails to handle the economy properly, 
public opinion in the United States will decide that he 
can only remain in the White House for a single term. 
The U.S. weekly, TIME, predicted that China's foreign 
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trade will develop very quickly, and that China will 
become a large market and also the engine of Asia's 
economy. If the United States makes a wrong move and 
loses the opportunity to operate with China, then, in a 
number of years, the United States will lose its bar- 
gaining power in using MFN to pressure China. Five 
years from now, China wil! ignore the annual review 
attaching strings to MF. It is very likely that the United 
States will have to ask China not to attach strings to its 
MFN status in China. Therefore, the United States 
should now have insight and foresight and should change 
this deadlocked situation 


Clinton also needs help from those opposite voices in the 
media and business circles. Only then will he change his 
position from his announcements during the election 
campaign. He has said that “China should not be 1so- 
lated,” now what will he continue to say? As long as 
Clinton seeks the support of one-third of congressmen, 
he will be able to make a decision tavorable to the 
interests of American business circles on the MEN issue 


U.S. Company To Build Inner Mongolia Airport 


OW 120804539. Beyine XINHUA in Enelish 0385 
GMT 12 May 93 


[Text] Hohhot, May 12 (XINHU A}—Manzhouli city in 
the Inner Mongolia Autonomous Region and a company 
from the United States will jointly build an airport in 
city on the Sino-Russian border near Siberna 


Construction 1s to start this vear and cost about 200 

millior yuan (about 35 million LS. dollars). The airport 

will be able to handle medium sized jets such as the 

Boeing 737. This 1s part of the city’s efforts to improve 
infrastructural facilities 


vianzhouli 1s among a group of Chinese border cites 
opened to the outside world in March. It has major 
transport links with former Soviet republics 


A non-governmental foreign trade company in China has 
invested 138 million yuan recently to expand the 
highway outlet of the city. The Nande Group plans to 
boost the freight handling capacity of the outlet to 3.5 
million tons a year 


China and Russia are jointly developing a border trade 
zone in the city. Russia 1s to invest more than |S millon 
U.S. dollars this year to construct |.3 millon sq [square] 
m of buildings in the zone. A Sino-Russian passenger 
terminal, customs building, international trade center, 
telecominunication center and relay station for import 
and export goods have already been built in the zone 
The border trade zone will start operation neat year. It 
will contain a large market for automobiles, fertilizers 
and steel products 
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Canada To Supply Satellite Communication 
Network 


HK1205110493 Beying ZHONGGUO XINWEN SHE 
in Chinese 1147 GMT 30 Apr 93 


{“For the First Time, China Will Import Long-Distance 
Satellite Telecommunications Network for Communica- 
tions Use™]} 


[Text] Beijing, 30 Apr (ZHONGGUO XINWEN 
SHE)}—China’s Ministry of Communications and Can- 
ada’s SPAR Aerospace Group signed a contract here 
today whereby China will import a long-distance satellite 
telecommunications network for special communica- 
tions use. It 1s considered one of the top networks in the 
international satellite communications field today. 


It has been learned that, as part of its effort to develop 
public satellite telecommunications in recent years, 
China has vigorously developed special satellite telecom- 
munications networks. In 1991, Canada’s SPAR Aero- 
space Group—which has cooperated with China for 2! 
years and is one of the world’s largest scientific research, 
production, and sales groups in the field of aerospace 
telecommunications—cooperated with the U.S. Essen 
{yi xin $030 0207] International Corporation to intro- 
duce special satellite telecommunications network tech- 
nology to China for the first time and signed contracts 
for its importation with the China National Pciroleum 
Corporation and other departments. 


The long-distance satellite telecommunications network 
for special communications use, which China's Ministry 
of Communications is planning to import, is a special 
satellite telecommunications network which will have 
the largest telecommunications capacity in China. It will 
help allev:ate shortages in China's communications and 
telecommunications and will enhance China's commu- 
nications and telecommunications capabilities. 


Northeast Asia 


Wu Ban 
Shang 
OW 1205121993 Shanghai People’s Radio Neiwork in 
Mandarin 2300 GMT 7 May 93 


Meets Japanese Officials in 


[From the “990 Morning News” program] 


(Text] At the Jinjiang Tower last night [7 May], Wu 
Bangguo, member of the CPC Central Committee Polit- 
ical Bureau, secretary of the Shanghai municipal party 
committee, and honorary president of the Shanghai 
Municipal Association for Friendship With Foreign 
Countries, cordially met with Masaya !sishio, mayor of 
Japan's Osaka City; (Hideyoshi Tanikawa). vice gov- 
ernor of Osaka; and (Akihiro Aihara), chairman of the 
Osaka Federation of Labor Unions Executive Com- 
mittee, who had been invited to the opening ceremony 
for the East Asian Games. 
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Wu Bangguo said: The Fast Asian Games will open soon. 
The people of Shanghai will extend their arms to wel- 
come visitors. Wu Bangguo also briefed the Japanese 
fnends on Shanghai's economic development, saying 
thai more Japanese entrepreneurs were welcome to do 
business in Shanghai. 


DPRK Envoy Meets Press on UN Resolution 


$K 1405020293 Bevying China Radio International in 
Korean 1100 GMT 13 May 93 


[Text] DPRK Ambassador to China Chu Chang-chun 
held a news conference at his embassy in China on the 
morning of 13 May. He expressed the DPRK Govern- 
ment’s position on the adoption of the resolution 
adopted at the UN Security Council concerning its 
withdrawal from the Nuclear Nonproliferation Treaty 
[NPT]. 


Ambassador Chu said i" his conference: Either joining 
or withdrawing from international treaties 1s an issue 
relating to each country’s sovereign mght. The DPRK's 
withdrawal from the NPT 1s a self-defensive step that has 
been taken under the emergency situation in which our 
country’s supreme interest 1s gravely threatened. The 
DPRK Government regards che UN Security Council's 
resolution intervention in its internal affairs as a grave 
infringement upon its sovereign right. Therefore, it 
strongly opposes it 


In reporters’ questions concerning DPRK-Russian rela- 
tions in the future, Ambassador Chu said: The DPRK 
will continue fnendly relations with all countnes which 
love independence, fnendship, and peace. Russia 1s no 
exception as well. 


He said concerning relations between the DPRK and 
China: DPRK-Chinese relations are good now and will 
be also good in the future as it has beer in the past 


Southeast Asia & Pacific 


New Zealand Diplomat Discusses Bolger Visit 


OW 1308115593 Beyine XINHUA in Enelish 1129 
GMT 13 May 93 


[Text] Beying, May 13 (XINHUA)}—New Zealand 
Prime Minister Jim Bolger’s coming visit to China 1s “a 
demonstration at the highest level of the importance that 
New Zealand places on its relations with China”, 
according to a N.Z. diplomat stationed in Being 


Carl Worker, charge d'affaires of the New Zealand 
Embassy in Beijing, made that remark in a recent inter- 
view with XINHUA 


Worker said that the prime minister's three-day visit, 
which begins on May 14, will focus on the further 
development of trade and economic relations between 
the two countries, which has been growing strongly. 
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Prime Minister Jim Bolger will be opening the Being 
office of Fletcher Challenge Limited, New Zealand's 
largest industrial company, in addition to exchanging 
views On international issues with Chinese leaders. 


The prime minister will also address a New Zealand- 
China business and economic forum, wich will be 
attended by many of China’s largest corporations. 


Statistics show that bilateral trade last year scored a 
record high, more than 45 per cent over the previous 
year. China is New Zealand's sixth largest export market, 
and is also an important investor in New Zealand. 


Strong potential still exists for rapid future growth in 
two-way trade and econor ic cooperation, worker added. 


Worker said that as Asia-Pacific countnes, China and 
New Zealand each have a special and important contn- 
bution to make to regional development and peace; the 
diplon.at also expressed appreciation for the construc- 
tive rove China has played in the South Pacific. 


Beijing, Singapore Sign Investment Contracts 


OW 1305175193 Beiying X'NHUA in English 1605 
GMT 13 May 93 


[Text] Singapore, May 13 (XIN}HUA}—Singapore and 
China signed today 14 investment contracts and letters 
of intent at a ceremony officiated by Wu Yi, Chinese 
minister of foreign trade and economic cooperation 


These contracts and letters of intent with total invest- 
ment volume of 240 million U.S. dollars, were reached 
during “The Business Opportunity Conference on 
China” from May 12-14. 


Earlier today, the first “Eanibition of Chinese Enter- 
prises With Foreign Investment 1993" was opened by 
the Chinese minister. The participants included 46 
enterprises from Hong Kong, Japan, the United States. 
South Korea and Taiwan. The exhibits cover a wide 
range of machinery, electrice! products, textile, art and 
craft. 


The Chinese delegation will leave here for home 
tomorrow morning. 


Defense Minister Chi Haotian Arrives in Vietnam 


OW 1305131693 Beijing XINHUA in English 1249 
GMT 13 May 93 


{Text} Hanoi, May 13 (XINHUA)}—A Chinese delega- 
tion led by State Counselor and Defense Minister Chi 
Haotian arrived here this afternoon for a one-week 
goodwill visit to Vietnam. 


Vietnamese Defense Minister Doan Khue, who had 
extended the invitation, greeted Chi warmly at a wel- 
coming ceremony at the Defense Ministry Hotel in 
Hanoi, Chi and his delegation reviewed an honor guard 
of the Vietnamese People’s Army. 
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The Chinese defense minister was accompanied by 
Deputy Chief of General Staff of the Chinese People’s 
ciberstion Army (PLA), Lieutenant General Xu Huzzi, 
and Lieutenant Genera! Li Xilin, commander of the PLA 
Guangzhou Military Region, as well as by other high 
Chinese military officers 


Sub-Saharan Africa 


Economic Cooperation With Africa To Continue 


OW 1305194493 Bevyine XINHUA in Enelish 1915 
GMT 13 May 93 


[Text] Abidjan, May 13 (XINHUA}—Under the pnnci- 
ples of equality and mutual benefit, and stressing the 
achievement of practical results, diversity in form and 
promotion of common progress, China will continue to 
strengthen its economic and technical cooperation with 
Afncan states, a Chinese official reaffirmed here today. 


Wang Chengming. head of the Chinese delegation to the 
annual meetings of the African Development Bank 
(ADB) group in Abidjan, said in his speech at the plenary 
meeting, “The government and people of China attach 
great importance to the tradiiional fnendship and coop- 
erative relations with the governments and people of 
African countries, and have always shown great concern 
and provided active support for Afnica’s development.” 


In praise of the African Development Bank group's 
significant contribution to the economic and social 
development of Africa, Wang. assistant eovernor of the 
People’s Bank of China, said, “The bank group has been 
playing an increasingly important role in promoting 
economic and social progress in Africa.” 


He said development in Africa 1s an important compo- 
nent of global development. The issue of economic 
development in Africa should be taken into full account 
in international cooperation. The development of 
African countries needs not only self-endeavor, but also 
external economic assistar ce, especially that from the 
developed countries 


Together with other countries, China 1s willing to con- 
tinue to make contributions to that end, Wang stressed. 


Hu Jintao Meets Malian Delegation 


OW 1308131393 Beyine XINHUA in Enelish 1249 
GMT 13 May 93 


[Text] Being, May 13 (XINHUA)}—Hu Jintao, a 
Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC) Central Com- 
mittee, met with a delegation from the African Party for 
Solidarity and Justice of Mali here today 


Hu extended a warm welcome to the delegation, which 1s 
led by the party's General Secretary Mohamedoun 
Dicko 
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Hu said that China and Mali, as well as the Chinese and 
Malian people, have maintained a close and fnendly 
relationship for a long ‘me. 


Since the Atncan Party for Solidanty and Justice came 
to power mt has made great effort in stabilizing the 
domestic situation and developing the economy, Hu 
said 


He expressed the belief that the Malian people would be 
able to overcome the difficulties they face and find a 
road of development which is suitable for the country. 


Dicko bneted Hu on his party and the domestic situation 
in his country. He spoke highly of Malian-Chinese rela- 
tions and expressed the hope that such relations will 
continue to grow 


Upon request of the visitors, Hu gave an account of 
China's reform: and opening policy. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting 


Hainan Governor Meets Mozambican Prime 
Minister 


HK1105131193 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 7 May 93 


[Text] Ruan Chongwu, provincial party secretary and 
governor, and Mao Zhiyun, vice governor, met with 
Mario da Graca Machungo, prime minister of the Peo- 
ple’s Republic of Mozambique. and the five people 
accompanying him in (Haifeng) Hall of (Qunyan) Guest- 
house yesterday afternoon [7 May] 


Ruan Chongwu welcomed his guests on their visit and 
briefed them on Harnan’s development, the achieve- 
me.its atiained by Hainan since the founding of Hainan 
Province and the establishment of the Hainan Special 
Economic Zone, Hainan’s preferential policies—which 
seek lo encourage overseas businessmen to invest in the 
province—and recent developments in raising funds and 
improving [words indistinct] facilities. 


Prime Minister Machungo said that Mozambique 1s in 
the middie of a peaceful period, and Hainan’s successful 
experience will serve as a positive impetus to Mozam- 
bique’s economic development. He expressed the hope 
that Mozambique and Hainan can cooperate in many 
fields 


Prime Minister Machungo and his party came to China 
for a |0-day observation trip and holiday at the invita- 
tion of the Chinese Government. They flew from Being 
to Haikou yesterday afternoon and were welcomed at the 
airport by Vice Governor Mao Zhiyun, Haikou Vice 
Mayor (Wang Fuyu), and leading members of the For- 
eign Affairs Office under the provincial authorities. 
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Ends Visit 
HK 1405101993 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 11 May 93 


[Text] Along with his wife and the people accompanying 
him, Mario da Graca Machungo, prime minister of the 
People’s Republic of Moz rnbique, ended his five-day 
Visit to Our province and ieft Hainan by plane at 2050 
yesterday evening [1 ! May] to return to his country via 
Guangzhou. Vice Governor Mao Zhyun. Haikou Vice 
Mayor (Wang Fuy1), and leading members of the provin- 
cial Foreign Affairs Office and the relevant units bade 
him farewell at the airport 


Over the past several days. Prime Minister Machungo 
anu his party visited many places. including a develop- 
mint zone in Haikou city. (Jiater) Middie School in 
fonghai County. and the ( \ingiong) Farm for Returned 
Overseas Chinese in Wangning County. He also visited 
several scenic spots, such as (Y alongwan) in Sanyan city 
a village inhabited by people of the Miao nationality in 
(Maoan), Baoting Autonomous Pretecture, a toursst and 
amusement park in Tongza City. (Qinwes) Farm in 
(Heyuan), and Tunchang ( ounts Everywhere they went, 
the visitors were warmly welcomed by the local cadres 
and masses 


During their visit to Hainan. Prime Minister Machungo 
and his party were also bricted on Hainan’s present 
situation by leading members of the provincial economic 
cooperation department and commission tor economic 
restructuring 


Nigerian Petroleum Delegation Seeks Cooperation 
HK 1405044993 Beyine CHINA DAILY in Enelisn 14 
Vay 93 p 2 


[By staff reporter: “Nigenans Oil Wheels With China’ ] 


[Text] A Nigenan petroleu:n delegation arnyved yes 
terday in Beying on a 14-day mission to seck co- 
operation with China 


The delegation, led by Pl. Amenech:. chairman of the 
board of Nigeria's national petroleum company, will 
visit Chinese officials and petroleum research mstitutes 


The six-member group will also hold discussions with 
executives of the China National Petroleum ( orporation 
(CNPC) on prospects for co-operatiwr 


This 1s the first Nigerian petroleum delegation invited by 
CNPC, whose officials have already visited the onl-nch 
African nation 


CNPC has had no co-operation with Nigeria so far but 
officials say both sides welcome joint projects 


In an effort to merge its business internationally, CNPC 
has been busy sending groups abroad and receiving 
delegations from overseas 
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CNPC, which has set aside oil-bearing blocks for joint 
exploration and development with foreign firms, will 
send more teams Overseas this year. 


Zimbabwean President Discusses China Visit 
OW 1305143493 Bering XINHUA in Enelish 1350 
GMT 13 May 93 


[By Lu Jianxin]} 


[Text] Harare, May 13 (XINHUA}—Zimbabwean Pres- 
ident Robert Mugabe said here today his latest state visit 
to China has strengthened the friendship and coopera- 
tion between the iwo countnes. 


The president, who visited China from May 7 to 11 and 
the Democratic People’s Republic of Korea on May 
11-12, made the remarks upon his return this morning at 
the Harare Internationa! Airport. 


The president described his tmp as “a very good visit,” 
saying that during the visit, he and the Chinese Govern- 
ment discussed the possibility of reinforcing bilateral 
cooperation in all fields 


China has agreed to provide $0 million Chinese yuan 
(about 9.4 million US. dollars) soft loans to help Zim- 
babwe build up some medium-size dams as a start of 
further cooperation in the field, according to the presi- 
dent. 


Zimbabwe expressed the hope that more Chinese com- 
panies will take part in Zimbabwe's manufacturing 
industry by establishing new enterprises in Zimbabwe, 
he added. 


The president said he had visited China's prominent 
special economic zone of Shezhen, which in the past 
decade has developed into a modern city from a small 
village under China's policy of opening to the outside 
wor'd. 


During his visit to the Bering iron and steel plant, whose 
annual output of iron and steel is more than that of the 
whole country of Zimbabwe, the president expressed his 
wishes that the industrial complex can establish partner- 
ship with Zimbabwean companies 


The president summarized his impressions on China's 
development and economic reform by saying “I saw a lot 
and learnt a lot.” 


Mugabe added both sides discussed tssues in southern 
Africa, the Middle East. East Europe and Cambodia. 


“We reached agreement on al! these issues,” he said. 


The president said Zimbabwe will continue to strive to 
strengthen the relations between the two countries. 
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West Europe 


wae Qichen Ends European Tour, Departs 
ermany 
OW 1405025793 Beijing XINHUA in English 0237 
GMT 14 May 93 


[Text] Bonn, May 13 (XINHUA) —Visiting Chinese 
Vice-Premier and Foreign Minister Qian Qichen 
described his four-nation European tour as fruitful as he 
left Germany to return home today. 


Qian had visited the Netherlands, Sweden, Italy before 
he paid a three-day visit to Germany which he said was 
very successful. 


While in Germany, he had talks with the president, the 
chancellor, the foreign minister and other political 
leaders. During the talks, both sides expressed their 
confidence over the good prospect for the development 
of relations between them. 


Returns to Beijing 
OW'1405031693 Beying XINHUA in English 0258 
GMT 14 May 93 


[Text] Beying, May 14 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen returned 
here by air this morning concluding an official visit to 
the Netherlands, Sweden, Italy and Germany. 


He was greeted at the airport by Vice-Foreign Minister 
Tian Zengpei and diplomatic envoys of the above- 
mentioned countries in China. 


Trade Fairs To Help Strengthen EC Ties 


HK 1405045993 Beijing CHINA DAILY in English 14 
May 93 p 2 


[By staff reporter Li Zhuoyan: “Double-Bill Should Fare 
Well for Guangdong” } 


[Text] Guangzhou—To further diversify its market in 
foreign trade and economy, Guangdong Province will 
hold trade fairs simultaneously in Hong Kong and Ham- 
burg next month. 


Xu Dezhi, head of the province’s Committee of Foreign 
Economic Relations and Trade, says the two fairs, from 
June 9-13, aim to expand Guangdong’s economic co- 
operation and trade with the European Community 
while maintaining its traditional markets in neigh- 
bouring Hong Kong. 


Meanwhile, the province's governor, Zhu Senlin, will 
head an economic delegation to Germany, Spain and 
Austria to seek co-operation. 


More than 250 projects, worth $10 billion, are being 
negotiated, of which 39 are high-tech developments. 


To seek help in realizing the province's goal of modern- 
ization within two decades, the province hopes to launch 
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27 joint ventures with the help of the fair in energy, 
transportation, telecommunications and water conser- 
vancy. 


These include the construction of six freeways in the 
province’s capital, Guangzhou, totalling 904 kilometres, 
as well as steel, cement and iron factories. 


Overseas co-operation will also be sought to improve 
more than 100 of the province's key enterprises. 


Guangdong’s fairs will also seek international help in its 
agricultural development through 28 stands. 


Guangdong has been a front runner in attracting foreign 
investment. In the first quarter of this year, the province 
approved more than 1,700 foreign-funded enterprises 
with a total of $8 billion in promised foreign investment. 


By the end of last year, more than 10,000 of 32,000 
foreign-funded enterprises registered in Guangdong had 
gone into operation. The 10,000-plus firms earned 
profits totalling 4 billion yuan ($702 million). 


Xu says the two fairs will attract more foreign investors 
to the province. 


“The Hamburg fair will be the province’s long-term 
Strategy to strengthen economic ties with EC countries,” 
he says. 


Trade between Guangdong and the EC is still limited 
although the province’s exports to Europe have steadily 
increased. 
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Last year, its exports to EC countries totalled $520 
million, nearly 22 percent more than in 1991, but this 
only represented 2.8 percent of Guangdong’s exports in 
1992. 


The province still relies on Hong Kong and Macao for 
most of its trade. Last year, $15 billion of the province's 
total exports of $18.4 billion went to Hong Kong and 
Macao. And 80 percent of these went to markets all over 
the world via these two territones. 


The province has developed new markets recently such 
as Africa, Australia, East Europe and South America but 
its exports to these countries is less than $100 million. 


Guangdong has decided to rely less on Hong Kong and 
Macao. It aims to increase its export ratio between Hong 
Kong and overseas markets from the present 8:2 to 4:6. 


The EC remains one of its key targets to be tapped 
further. 


Vice Premier Meets Shell Petroluem Executive 


OW 1405111793 Beijine XINHUA in English 1055 
GMT 14 May 93 


[Text] Beiing, May 14 (XINHUA}—Chinese Vice- 
Premier Zou Jiahua met with Van Luyk, manufacturing 
co-ordinator of Shell International Petroleum Company, 
here this afternoon. 


Van Luiyk briefed Zou on the cooperation between Shell 
and China National Off-Shore Oil Corporation in a 
petrochemical project in the South China Sea. 


Zou said that China is willing to develop cooperation 
with foreign enterprises for mutual benefit. 
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Leftists Criticized for ‘Abusing’ Powers for Gain 


HK 1405043293 Hong Kong THE STANDARD in 
English 14 May 93 p 6 


[By Agnes Cheung] 


[Text] Leftist leaders have come under fire for abusing 
their powers for commercial gain. 


They have also been severely criticised for using the 
party’s propaganda machinery to fight central and 
regional campaigns denouncing “money worship” by 
cadres. 


Conservative leftist leader, You Lin, editor-in-chief of 
Seeking Truth [QIUSHI] magazine, tried to link “money 
worship” to bourgeois liberalism and attacked the prac- 
tice at a recent editorial board meeting of the conserva- 
tive publication. 


According to sources, however, the leftist leader was 
rebuked by his deputy, Su Shuangbi, who said a number 
of cadres had acted hypocriticially in carrying out central 
government instructions. 


According to the sources, Su said some officials had 
demanded as much as 10,000 yuan (HK$1 3,000) to give 
six speeches explaining the anti-graft guidelines that 
were laid down by the 14th National Party Congress. 


Su said some leftist leaders merely paid lip service to the 
guidelines and continued “to usurp their position and 
power for financial gain”. 


“It is ironic to find leftist leaders speaking out against 
‘money worship’ because they are usually among the 
corrupt,” the sources said. 


The sources also said hardliner Yuan Mu, who ts now the 
director of the State Council's research office, had also 
made use of his position to demand high fees for lectures. 


But the sources said that very often, Yuan and other 
leftist leaders such as Lu Zhichao, deputy secretary- 
general of the Chinese People’s Political Consultative 
Conference, and Luo Guojie, vice-president of Renmin 
University, tried to project a positive image when 
appearing in public. 


Recently, they joined the chorus against “money wor- 
ship” at a seminar organised by the Guangming Daily. 


They appeared to support Politburo Standing Com- 
mittee member Li Ruihuan who warned against the 
rising tide of “money worship”, egoism and hedonism as 
the country embarked on its modernisation and eco- 
nomic drives. 


Last week, the general office of the Chinese Communist 
Party’s Central Committee and the general office of the 
State Council jointly issued a circular banning party and 
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government officials from receiving cash gifts and secu- 
rities while attending public functions. 


The party has also instructed central and regional 
authorities to pass tough new laws to combat graft and 
the phenomenon of party and government units, as well 
as cadres, “exchanging their influence and power for 
financial gain”. 


Corruption has always been mfe in China and has never 
been stamped out. 


In early 1989, the party banned al! state officials from 
accepting gifts, but the authorities were unable to take 
effective measures to stamp out the practice. 


Public discontent over official corruption was one of the 
causes that led to the pro-democracy movement of 1989. 


Counterrevolutionary Cases Found Nationwide 


HK 1305143993 Hone Kone CHENG MING in Chinese 
No 187, 1 May 93 p 25 


[Article by Chuan Hsun-che (0278 6061 $074): ““Coun- 
terrevolutionary Cases’ Can Be Found Throughout the 
Country] 


[Text] On 26 March, the State Council released the 
Public Security Munistry’s “Report on Launching a 
Crackdown on Criminal Cases” as a “classified docu- 
ment” to party committees in all provinces, cities, auton- 
omous regions, and public security departments 
(bureaus) throughout the country. 


According to the report, there were 5.035 criminal cases 
of a counterrevolutionary nature throughout the country 
in 1992. The cases involved 5,000 offices, units, schools, 
residential districts, and villages in 214 large. medium, 
and small cities. 


The report stated: The number of counterrevolutionary 
criminal cases in 1992 was 9.2 and 13.5 percent lower 
than 1991 and 1990 respectively, but the number of 
serious and damaging cases was up 15.4 and 8.2 percent 
over 1991 and 1990 respectively. The report listed 12 
provinces and autonomous regions where there were 
more serious and complicated cases of this nature 
including Guangxi Autonomous Region, Fujian, 
Guizhou, Hebei, Hubei, Xinjiang Autonomous Region, 
and Zhejiang. 


The report listed 20 different offenses committed by the 
criminals as follows: 


Plotting assassination of party, government, or military 
leaders, 


Setting fire to or destroying military supply depots or 
military facilities or stealing military units’ supplies, 


Destroying party and government offices and barracks or 
plundering their properties, 
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Destroying railroads, highways, and water ways, 
resulting in heavy casualties; 


Destroying power stations and telecommunications 
facilities for military and civilian use, thus creating 
social disorder; 


Destroying the state’s major buildings, such as memonial 
houses and public places of entertainment, thus creating 
social unrest; 


Organizing illegal underground organizations against the 
CPC and socialist system and finding their way into 
regional or grassroots organs of state power; 


Organizing activities aimed at overthrowing the people’s 
government; fabricating and spreading political rumors 
to create tension and trouble in society; 


Setting up illegal organizations under the command of 
hostile organizations overseas; instigating civilians to hit 
the streets; organizing civilians to break into party and 
government offices, to criticize party and government 
leaders, or to unlawfully detain party and government 
leaders or public security officers; 


Illegally set up underground printing houses to print 
pamphlets or leaflets which were distributed, mailed, 
and put up to propagate the system of Western countries, 
slander the party’s basic line, and instigate the masses to 
stir up trouble in a big way to “save the country”: 


Assassinating or shooting armed public security 
policemen on duty and organizing civilians to break into 
places where public security personnel or armed police 
were stationed; 


Organizing antigovernment armed self-defense forces, 
red guards, constitution-protecting forces, and salvation 
forces in remote industrial and mining enterprises, vil- 
lages, Or mountain areas; 


Collecting money from villages by force to set up muni- 
tions factories on the excuse of protecting peasants’ 
interests: 


Sending anonymous letters or even explosives to central 
or local party, government, and military leaders or their 
family members; 


Putting up or distributing antigovernment leaflets or 
printed matter or writing antigovernment slogans in the 
state’s or government’s public areas; 


Instigating the self-employed to refuse to pay taxes or 
evade taxes and organizing “trade unions of freedom” 
against tax departments; 


Bribing confidential party, government, and military 
cadres to obtain party, political, economic, and military 
information for organizations overseas or Western coun- 
tries; 
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Betraying or infringing upon state interests in the capital 
or big cities in coastal areas in the paid service of foreign 
intelligence agencies gathering political, economic, and 
military information; 


Carrying out anticommunist, anti-China, and antigov- 
ernment activities under the guise of religion; 


And winning over personne! of China-funded enterprises 
stationed in Hong Kong and Macao or of China's insti- 
tutions abroad by bribing them or encouraging them to 
commit treason or to provide information or materials 
by taking advantage of their positions. 


The “report” pointed out: With the international rela- 
tions situation becoming extremely complicated, it is 
necessary for various levels of party organizations to 
greatly support the public secunty and judicial depart- 
ments in resolutely and quickly investigating various 
counterrevolutionary criminal cases. Those counterrev- 
olutionary criminals who are found guilty must be sen- 
ously punished in accordance with the law. We should 
not relax our vigilance at any time. 


Article Views ‘Renaissance of Sociology’ 


HK 1405051093 Beying CHINA DAILY in English 14 
May 93 p 4 


[First paragraph is CHINA DAILY introduction] 


[Text] Sociology as an academic subject in China is 
making remarkable progress after recovering from a 
27-year hiatus. 


An article named “The Renaissance of Sociology on 
China's Mainland” by Wang Zhuo in the latest issue of a 
recently started magazine Xuexi (Study) discussed the 
history and status quo of the subject’s development in 
China. Excerpts follow: 


Sociology in China had gone through a rough and bumpy 
road after it was first introduced at the turn of the 
century. 


Its development was interrupted for 27 years after the 
subject was cancelled in mainland universities and 
research institutes in 1952. 


The rebirth of sociology came soon after the beginning of 
the country’s reform and opening drive in the spring of 
1979, when the Chinese Academy of Social Sciences 
(CASS) set about establishing the China Society for 
Sociology Study (later renamed the China Society for 
Sociology). Fei Xiaotong, the most famous Chinese 
sociologist, was elected president. 


The re-establishment work of sociology began from the 
framing of a research institutes system preceded by the 
establishment of the Sociology Institute under the CASS 
in January, 1980. Veteran researchers were called back 
and an institutional framework was set up in the fol- 
lowing three years. 
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By May, 1982, when the first annual meeting of China's 
sociology society was held, research institutes and soci- 
eties had already been established in seven of the coun- 
try’s provinces and cities, and sociology departments or 
specialities had also been set up in four universities. 


In October 1981, two sociological magazines were put 
Out simultaneously by the China Society for Sociology 
and Fudan University in Shanghai, which later recorded 
the footprint of sociology on the mainland after the 
subject was restored. 


Based on these achievements, the focus was soon turned 
to the cultivation of newcomers while fruitful studies on 
some significant topics were carried out. 


The nation’s key research programmes in the Sixth 
Five-Year Plan period for economic and social develop- 
ment (1981-85) included the study on small cities and 
towns in Jiangsu Province, the status quo and devel- 
oping trend of China's urban families, the study on 
China's population problems, the investigation on young 
workers around the country, the investigation on young 
farmers, the study on employment of young people and 
the study on juvenile delinquency. And most of these 
programmes yielded remarkable results by 1986. 


Since then, sociological studies have developed rapidly 
throughout the country supported by the government, 
research institutes and universities. And there are also 
many self-selected research topics conducted by groups 
or individual scholars. 


Being the world’s most populous country with 56 nation- 
alities, China is now changing from a traditional agrarian 
society to an industrial one. All aspects of social devel- 
opment, from superficial phenomena to people's psy- 
chology, are in constant change. 


All this provides rich soil for sociology studies. 


The most fruitful theoretical and practical achievements 
with Chinese characteristics is made in the study of 
China's small cities and towns pioneered by the famous 
sociologist Fei Xiaotong. This topic is extremely signif- 
icant to the country with a huge population of rural 
residents, when it is undergoing modernization of agri- 
culture, the urbanization of the countryside and the 
shifting of farmers into non-agricultural industries. 


Marriage and family is another hot topic in China's 
sociology studies, as families play a particularly signifi- 
cant role in the country. The topic has attracted the 
biggest proportion of the country’s sociology researchers. 


With the development of the reform and opening to the 
outside, the core task of China's sociology study has been 
turned to the studies on development theory and devel- 
opment strategy. 


Quite a few scholars are engaged in studies on the 
developing processes of different countries, the integrity 
requirement of modernization, the relations between 
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Western and Chinese traditional cultures, and contradic- 
tions between industnializing and industrialized soci- 
eties. The top concern of Chinese scholars is the dualistic 
nature of the social and economic structure of devel- 
oping countries and the loss of traditional cultural values 
in their development. 


There are also different opinions and debates among the 
sociology circle. On restoring the subject, the first 
problem was the relation between Marxism and soci- 
ology theories. Now, no one believes that Marxism can 
substitute for sociology, and most of the scholars accept 
that Marxism is the guardian of political thoughts and 
their theoretical base. 


Some other scholars, however, take in all theones no 
matter whether they are Marxist or not, and in fact, most 
have incorporated Western sociological theories by 
August Comte, Max Weber, Talcott Parsons, and so on. 


More heated discussion came out on the differentiation 
of China's social structure, and no consensus has been 
reached even by now. 


Despite significant progress made in these years, the 
research troupe of sociology in China is still weak. 


The old generation of researchers can not help feeling 
behind in sociology after 27 years of exclusion, when the 
subject developed quickly overseas. And both the age 
and knowledge of many of them are too old for new 
achievements. 


The young generation, on the other hand, are short of 
basic training in sociology. 


As most of them are not trained for sociology and started 
studying and teaching work soon after beginning in the 
field, haphazard and superficial work is almost inevi- 
table, although they are usually knowledgeable in other 
subjects. 


The wide knowledge range of sociology scholars may 
have a great impact on the development of this highly 
comprehensive subject on the mainiand. 


Another serious problem is that quite a lot of young 
researchers tend to simply copy Western theories and 
studying methods without full consciousness of China's 
reality. 


Commentator Series on ‘Great Pioneering Spirit’ 


HK 1305133693 Beijing GUANGMING RIBAO in 
Chinese 19 Apr 93 p 1 


{Commentator’s article: “Carry Forward the Great Pio- 
neering Spirit in the New Era”’] 


[Text] Our country’s socialist modernization 1s in a great 
pioneering stage. Great practices call for a great spirit. 
Great pioneering practices inspire a great pioneering 
spirit, which was summed up in 64 characters by Com- 
rade Jiang Zemin in his address to the First Session of 
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the Eighth National People’s Congress [NPC]: emanci- 
pate minds; seek truth from facts; probe actively; inno- 
vate boldly; struggle arduously; confront difficulties; 
learn from foreign countries; continuous self- 
Strengthening; be modest and cautious, not proud and 
impatient, and united in mind and deeds; heed the 
overall situation; be diligent, thrifty, upright, and incor- 
rupt; work assiduously to handle public affairs properly; 
and have selfless dedication. Vigorously encouraging this 
pioneering spirit among the whole party, people of all 
nationalities in the whole country, and especially among 
leading organs and cadres at all levels, has profound 
significance for promoting our country’s reform, opening 
up, and socialist modernization, boosting socialist spir- 
itual civilization, and promoting all-round social 
progress. 


The pioneering spirit in the new era is also the spirit of 
the time of reform, opening up, and modernization. It 
reflects the objective nature and development trend of 
the social spirit in various spheres and is a distilled 
embodiment of social ideology, the people’s spiritual 
State, and today’s spiritual civilization. It is a product of 
practice, a sublimation and crystallization of all the 
practical experiences and, in turn, it has tremendous 
dynamic influence on practice. This is the pioneering 
road on which we have been traveling, in a step-by-step 
and down-to-earth manner and with a pioneering spirit, 
since the Third Plenary Session of the 1 1th CPC Central 
Committee. The emancipation of minds and seeking 
truth from facts are the core of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the magic wand with which we have been 
continuously winning new victories over the last 14 
years. We can say that we would not have achieved all we 
have achieved today if the messages of emancipating 
minds and seeking truth from facts had not been brought 
home to everybody's mind. Active probing, bold inno- 
vation, arduous struggling, confronting difficulties, 
learning from foreign countries, and continuous self- 
strengthening refer to the attitude we have now toward 
reform and opening up. They are in fact our basic 
experiences over the last 14 years. There are no beaten 
tracks for the pursuit of reform, opening up, and building 
socialism with Chinese characteristics. We have to probe 
for everything. Will it work if we lack an innovative 
mind and the courage to explore and retreat before 
difficulties and if we hesitate and procrastinate under 
such a situation? Will it work if we are afraid of learning 
from foreign countries or if we copy all things foreign 
when we have decided to learn from them? Being modest 
and cautious, not proud and impatient, and united in 
action and mind, heeding the overall situation, being 
diligent and thrifty and upright and incorrupt, working 
assiduously to handle public affairs properly, and selfless 
dedication—all these refer to work and ideological styles, 
states of mind, and moral cultivation. They are also the 
true reflection of the spiritual state of the people over the 
last 14 years. It is true that during this period some local 
departments or units, including some leading cadres, 
were not, and still are not, sufficiently modest and 
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cautious. They did not care about the overall situation, 
were extravagant, wasteful, and corrupt. The cadre con- 
tingent was good, overall, and the majority of party 
members were good as were the people. These things that 
effectively ensured—and explain why—our country’s 
reform, opening up, and economic construction scored 
great achievements such as those seen today. Therefore, 
the pioneering spirit for the new era did not come out of 
the blue or grow inside our heads. It took root deep in the 
fertile soil of reform, opening up, and economic con- 
struction, and in the hearts of millions of people. 


There is an additional meaning in saying the pioneering 
spirit did not come out of the blue: The spirit embodies 
our party’s and our people's great tradition of sustained 
heroic struggle for national independence, wealth, and 
power over the last few decades and inherits the valuable 
character of the Chinese race, maintained over the last 
few thousand years. Diligence, bravery, wisdom, prag- 
matism, and sustained self-strengthening are our peo- 
ple’s strong points. This was fully shown in the pio- 
neering spirit of the new era. Equally obvious is the fact 
that the fearless and marching spirit displayed by all the 
country’s nationalities under the party leadership in the 
Democratic Revolution, the spirit of striking down ene- 
mies vice being struck down, the spirit of seeking truth 
from facts and basing themselves on the national situa- 
tion in the Democratic and Socialist Revolution periods 
and the initial stage of socialist construction—all these 
were developed and highlighted in the pioneering spirit 
in the new era. The only difference is that the pioneering 
spirit in the new era has inherited the distinguished 
historical tradition and has gone greatly beyond it. In 
line with the characteristics of our time and the demands 
of practice, the spirit has injected new elements in 
traditional things and endowed them with new content 
and significance. This is exactly the reason why it qual- 
ifies as the pioneering one for the new era and one in a 
time of reform, opening up, and economic construction. 


The people of our country are faced with complicated 
and arduous but glorious missions. The 14th party 
congress has drawn up a grand blueprint for us. The First 
Session of the Eighth NPC has furnished us with a 
specific plan and has put forward specific missions for 
the remaining years of the 1990's. To complete all these 
missions and achieve the targets of our efforts, it 1s 
necessary to pursue work in various areas properly and 
in a down-to-earth manner. Here, the whole party and 
people of the whole nation must vigorously encourage 
the great pioneering spirit in the new era, actively 
practise it, and turn it into a voluntary act for everyone. 
This is one of the key links. Comrade Mao Zedong 
pointed out: “People’s social existence determines their 
ideology. And once the correct thinking representing the 
advanced class is grasped by the masses, it will become a 
material force capable of transforming society and the 
world.” A correct ideology and a scientific pioneering 
spirit have much the same function—once theya are 
grasped by tens of millions of the people and put into 
practice voluntarily, they will inevitably be transformed 
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into a tremendous force promoting our country's reform, 
opening up, and modernization. 


First Discussion 
HK 1305141693 Beijing GUANGMING RIBAO in 
Chinese 24 Apr 93 p | 


{[Commentator’s article: “Emancipate Minds, Seek 
Truth from Facts—First Discussion on Carrying For- 
ward the Great Pioneering Spirit in the New Era”’] 


[Text] Emancipating minds and seeking truth from facts 
are the core and essence of the great pioneering spirit in 
the new era recently summed up and put forward by 
Comrade Jiang Zemin. To vigorously carry forward this 
pioneering spirit, we have to understand profoundly the 
rich content of emancipating minds and seeking truth 
from facts, grasp their status and role in the pioneering 
spirit and their internal and indivisible relations with 
other kinds of pioneering spirit. 


Comrade Jiang Zemin makes emancipating minds and 
seeking truth from facts the most important elements of 
the great pioneering spirit in the new era because they are 
not only the basic experiences in our country’s pio- 
neering practices, but also the quintessence of the spirit 
of the time signifying the entire period of reform, 
opening up, and economic construction. As Marx said, 
the best part of the spirit of the time represents the 
people’s most refined and valuable thought and the 
living soul of a civilization. In our own time, in the great 
pioneering practice of the Chinese people, only emanci- 
pating minds and seeking truth from facts deserve to be 
described as the most refined and valuable thought and 
the living soul of the socialist civilization. 


Emancipating minds and seeking truth from facts com- 
prise the living soul of socialist civilization and the core 
and essence of the pioneering spirit. This is determined 
by their functions in the practice of socialism with 
Chinese characteristics and their role in the spirit of that 
practice. What do we mean by pioneering? Pioneering 
means walking a path people have never before traveled 
and solving new problems, contradictions, and topics 
our ancestors have never encountered. This demands of 
us the courage to explore actively and innovate boldly; a 
spirit to struggle arduously, confront difficulties, and 
learn from foreign countries with gusto; sustained self- 
strengthening; a humble, cautious, temperate, and 
patient cast of mind; unity in heart and mind; a vision 
which embraces the entire situation; diligence; thrifti- 
ness; uprightness; incorruptibility; assiduous work in 
handling public affairs; and selfless dedication. Emanci- 
pating minds and seeking truth from facts run through 
all these qualities and ensure that they will all play a 
proper role. How can we probe and innovate when faced 
with a new situation, respond to foreign experiences, and 
achieve sustained self-strengthening if minds are not 
emancipated and truth not sought from facts? How can 
we boast of being with one heart and one mind and 
caring for the entire situation when we respond to 
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reform, opening up, and the development of a socialist 
market economic system with various kinds of protec- 
tionism, when we do not emancipate minds and seek 
truth from facts? Naturally, emancipating minds and 
seeking truth from facts cannot replace other elements in 
the great pioneering spirit in the new era. However, 
without giving the status of “core,” “soul,” and 
“essence” to emancipating minds and seeking truth from 
facts, we will not be able to understand profoundly and 
appreciate the spiritual substance and all of the content 
of the great pioneering spirit in the new era, hence we 
cannot put this great pioneering spirit properly into 
practice in various tasks. 


Emancipating minds and seeking truth from facts are the 
essence of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the ideolog- 
ical line the people of our country must strictly observe 
in the pioneering era. It is a sacred duty for the whole 
party and people of all nationalities in the country to 
conscientiously study and practice the great theory of 
building socialism with Chinese characteristics, actively 
carry forward and carry out the great pioneering spirit of 
the new era, and hold high the great banner of emanci- 
pating minds and seeking truth from facts. 


Second Discussion 


HK 1305145393 Beijing GUANGMING RIBAO in 
Chinese 29 Apr 93 p 1 


{Commentator’s article: “Active Exploration, Brave 
Innovation—Second Discussion on Carrying Forward 
Great Pioneering Spirit of the New Era”™] 


[Text] Exploration and innovation are the main rhythm 
in the period of reform and opening up, the clear features 
of the practice of building socialism with Chinese char- 
acteristics, and the spirit we should have when starting 
an undertaking. When we seriously implement the great 
pioneering spirit advocated by Comrade Jiang Zemin in 
the new era, we must foster the habit of exploration and 
innovation, enabling them to become the voluntary 
sense and action among the leading cadres of various 
levels and among the broad masses of people. 


In the final analysis, active exploration and brave inno- 
vation are determined by the creative and exploratory 
nature of the building of socialism with Chinese charac- 
teristics. The building of socialism with Chinese charac- 
teristics is a new and great systems engineering project of 
a creative nature, the development of every aspect, 
domain, and part of it cannot part from creative practice 
and requires that people have exploratory spint and 
innovative sense. The practice of the people in the 
country over the past 14 years has fully proved this 
point. Today, to realize the goal of struggle raised by the 
14th party congress, and to fulfill various concrete duties 
raised by the First Session of the Eighth National Peo- 
ple’s Congress, we cannot part with this point either. To 
develop socialist market economy, and to establish a 
system of socialist market economy, we must actively 
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explore and bravely innovate, a point which needs no 
explanation; to promote political reform, further 
improve the system of people’s congresses and the 
system of multiparty cooperation and political consulta- 
tion led by the CPC, promote the reform of administra- 
tive system and organs, make the economic foundation 
and superstructure better suit the demand of socialist 
market economy, do two kinds of work simultaneously 
and equally firmly when we develop the economy, and to 
raise socialist spiritual civilization construction to a new 
level, we must also actively explore and bravely inno- 
vate. To start an undertaking and explore means we have 
to search, innovate, follow a road which has not been 
followed by our predecessors, and make achievements 
which have not been made by them. Precisely because of 
this, Comrade Deng Xiaoping has kept educating the 
whole party: Be bolder in reform and opening up and be 
able to explore and try things out for we must not 
resemble a woman with bound feet; otherwise, we cannot 
open up a good and new road, nor can we establish new 
undertakings. 


The socialist undertaking with Chinese characteristics, 
which is full of vitality, is to be created by millions of 
people themselves. The masses of people are the main 
body in the practice of building socialism with Chinese 
characteristics and the main force in reform, opening up, 
and economic construction in our country. Certainly, 
they are also the main force in exploration and innova- 
tion. Here, the meaning is certainly not to negate the 
function of leading organs and cadres but to say that the 
leading organs and cadres at various levels should rectify 
their positions toward the masses of people and respect 
the practice of the masses of people. They should judge 
cadres with the objective criteria of whether or not they 
support the exploratory and innovative spirit of the 
masses of people and whether or not they promptly sum 
up the people’s experience in exploration and innova- 
tion, to see whether cadres have good or bad qualities 
and a strong or weak sense of exploration and innovation 
in the new period. The exploration we are talking about 
is exploration which is in accordance with the objective 
reality, not the blind rush characterized by subjectivism; 
the innovation we are talking about is the innovation 
which 1s in accordance with the objective law and the 
basic interest of the masses of people, not the subjective 
wish or fantasy of a small number of people. 


Comrade Deng Xiaoping said on the eve of the Third 
Plenary Session of the 11th CPC Central Committee 14 
years ago: “To engage in revolution and construction, we 
need a number of brave personnel who dare to think, 
explore, and innovate. Without a large number of such 
hrave personnel, we cannot cast off the poor and back- 
“@e4 ©fuation, nor can we catch up with the advanced 
Star.dards in the international community, not to men- 
tion surpassing them.” Today, |4 years later, among the 
leading cadres of various levels and among the masses of 
people, we find more people who dare to think, explore, 
and innovate. Faced with the arduous duties in the last 
few years of this century, we believe that with the 
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encouragement of the great pioneering spirit advocated 
by Comrade Jiang Zemin, more cadres and people will 
strive to become brave personnel who dare to think, 
explore, and innovate. 


Prevalence of Mental Illness Said Rising 


HK 1405105493 Hong Kong AFP in English 1027 GMT 
14 May 93 


[Text] Beijing, May 14 (AFP}—More than 10 million 
Chinese people have psychological problems and a nsing 
rate of mental illness is posing a threat to social stability, 
an official newspaper said Friday. 


“The number of patients with mental illness is msing,” 
the LEGAL DAILY [FAZHI RIBAO] said. “They are 
not only sick themselves but pose a grave threat to other 
people's assets and safety and to social stability.” 


The incidence of mental! illness has increased to 11 per 
thousand from 2.7 per thousand in the 1950's, the 
newspaper said, quoting reports to a three-day national 
conference on mental illness that opened Thursday in 
Beijing. 


The Chinese Communist authorities denied the exist- 
ence of mental illness in the population after they took 
power in 1949. The fields of psychology and psychiatry 
have only been revived with the reform and opening 
policy launched in 1979. 


“There are still the problems of lack of budget, lack of 
professional personnel, shortage of treatment facilities, 
and backward public health work in mental health,” the 
newspaper said. 


The national conference was aimed at finding “a new 
scientific road of mental illness prevention and treat- 
ment with Chinese characteristics,” it said. 


Among the conference sponsors are the Ministry of 
Public Health, the Ministry of Civil Affairs and the 
Ministry of Public Security, which is in charge of police 
work. 


Minister on Treating Mental IlIness 


HK1305131593 Beying ZHONGGUO XINWEN SHE 
in English 1022 GMT 13 May 93 


[Text] Being, May 13 (CNS}—State Councillor and 
Minister of the State Family Planning Commission, Ms. 
Peng Peiyun, revealed today that there were over 13 
million mentally disturbed people in the country, more 
than |.1 percent of the total population and the number 
was increasing. 


Ms. Peng, speaking at a work conference here on the 
prevention of mental illness and the cure and rehabilita- 
tion of the mentally ill, said that mental illness not only 
brought bitter pain and a heavy burden to the sufferers 
and their families but also created problems for both the 
government and society. It was, she said, a serious 
problem facing the country’s social development 
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Treating such people had long posed a problem in all 
parts of the world, she said. After the Second World War, 
some developed countnes had attempted to set up an 
increased number of psychiatric hospitals for the treat- 
ment of the mentally ill and, in the 1950s, half the 
hospital beds in the United States were in such hospitals. 
Great efforts were made to treat as many mentally ill 
people as possible in the psychiatric hospitals where they 
received a wide range of treatment, however, it was 
ultimately proved that removing such people from 
society only contributed to a speeding up of their mental 
degeneration. 


Subsequently, another method of treatment was tried 
where the treatment was effected within the social envi- 
ronment and this was found to be beneficial to the 
recovery of mentally ill people. 


At present, such methods are in place in the urban and 
rural areas of Jiangsu, Zhejiang, Shandong and Liaoning, 
places which are relatively developed in terms of their 
economy and culture. In Changzhou City, Jiangsu Prov- 
ince, such work for the mentally ill has had good achieve- 
ments with the incidence of such illness down by 50 
percent. In a large-sized enterprise in Zhejiang Province, 
the rate of mentally disturbed workers causing trouble 
dropped from 72 percent to zero. 


A world health organization expert, who studied China's 
networks of prevention and treatment of mental disease, 
praised China’s experience in this field saying the rest of 
the world could learn from it. 


Number of Private Schools Increasing 


OW 1405033293 Beijing XINHUA in English 0258 
GMT 14 May 93 


[Text] Nanjing, May 14(XINHUA)}—Private schools are 
on the increase in China and they serve as a useful 
supplement to state-run schools. 


A full-time university run by local people in east China's 
Jiangsu Province was established recently. 


Sanjiang University expects to enroll 300 self-paid stu- 
dents this year for courses in industrial and commercial 
management, foreign languages, computer science and 
architecture, skills which are in great demand in present 
day China. 


Private-funded schools are a new phenomenon in China 
where all education used to be funded by the govern- 
ment. 


The first to break the monopoly was the Xiaozhuang 
Experimental International Co-operative Boarding 
School which was established in Nanjing, the capital of 
Jiangsu Province, and cost 23 million yuan raised locally 
and in Hong Kong. The school consists of a middle and 
a primary section and is equipped with modern teaching 
aids. 
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Private education institutions get no government 
funding and the tuition fees are very high. 


Students at Sanjiang University pay 4,000 yuan a year in 
tuition fees. Those attending the Xiaozhuang Expen- 
mental School pay an initial entrance fee of 24,000 yuan 
to help cover the cost of establishing the school, plus 
annual tuition fees of 6,000 yuan. 


The deepening of economic reform in China has brought 
about changes in the education system. Statistics show 
that there are now 17 private universities, 54 private 
middle schools and 655 private primary schools in the 
country. Some of them are known locally as the “school 
for aristocrats” because of the high cost. 


Educationists say the private schools are filling a gap in 
the demand for more graduates with economic and 
management expertise. The traditional schooling system 
cannot supply enough of these people. 


The private schools are run by local people who set the 
carriculum, employ teachers and select textbooks. They 
are more flexible in adjusting to the demands of the 
employmenmt market than their state-funded counter- 
parts. 


In Wenzhou city, a commercial center in southeast 
China's Zhejiang Province, private schools enroll more 
than 10 percent of all local students in the district. 


Apart from the private schools, foreign-funded schools 
have been established in the major cities of Beijing, 
Shanghai and Nanjing. 


A university from the United States is going to set up a 
campus in the Pudong area of Shanghai and a financial 
group from Hong Kong is going to establish an interna- 
tional institute of commerce and an art school in co- 
operation with Shanghai University. 


Asa result of the competition from the private sector, the 
state-run schools have started reforms. Some schools of 
higher learning in Beiing have set up scholarships and 
stipends funded by enterprises nationwide. Chongqing 
University in southwest China's Sichuan Province 
expects to receive more than 1.1 billion yuan from 
enterprises through co-operating with them in setting up 
colleges. 


Science & Technology 


Li Peng Congratulates Science Conference 


OW 1405105793 Beyine XINHUA in English 1043 
GMT 14 May 93 


[Text] Beiing, May 14 (XINHUA}—Chinese Premier Li 
Peng sent a message to the national science conference 
here this afternoon to congratulate participants on the 
“successful conclusion” of the three-day meeting. 


“T sincerely hope that all science and technology workers 
in the country will earnestly follow Comrade Deng 
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Xiaoping’s idea that science and technology is the top 
productive force and give full scope to the important role 
of science and technology in socio-economic develop- 
ment,” Premier Li said in his message. 


“Fundamentally speaking, the prosperity of a nation 
hinges on the progress of science and technology,” the 
message said. 


Delegates attending today’s closing session also 
expressed their best wishes to Premier Li Peng on the 
state of his health, and said they hoped he would enjoy a 
quick recovery. 


About 400 government officials and the country’s scien- 
tific leaders attended the three-day conference. 


Missile Testing Reaches ‘Advanced’ Standards 


HK1205 140093 Beijing JIEFANGJUN BAO in Chinese 
26 Apr 93 pl 


{By He Xiquan (6320 6007 3123), Liang Jing (2733 
7234): “China's Surface-to-Air Missile Testing Ability 
Reaches International Advanced Level’’} 


[Text] An Air Force surface-to-air missile [SAM] testing 
institute relied on its own strength to secure more than 
20 major scientific and technological research results at 
one stroke, enabling our Army’s SAM testing ability to 
reach advanced international standards. 


Compared with the past, the synchronous flying cali- 
brator manufactured by the institute can test more than 
two sets of weapons using the same number of sorties 
and amount of time. This has not only greatly improved 
efficiency but also saved more than 6 million yuan worth 
of fuel for the state. In the past, the data obtained by a 
calibrated sortie required 25 man-days to handle. After 
using the calibrated sorties data recording and test 
device they developed and built, only one man is needed 
and the computer can display all the data results imme- 
diately after a calibrated sortie. This has improved the 
overall test efficiency throughout the institute by more 
than 10 times and the test pass rate has reached 100 
percent. 


At present, this institute is able to test all kinds of SAM’s 
in our Army. The weapons they have tested have a 
stronger ability to resist interference, intercept targets 
faster, and chase and hit targets more precisely. They 
have never delayed fighter planes or affected training 
because of quality problems. 


Shandong Conference on Supporting Militia 


SK 1305035493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 10 May 93 


[Text] The provincial working conference on supporting 
militia work through productive labor was held 10 May. 
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Yi Yuangiu, commander of the Shandong Provincial 
Military District, gave a speech. 


He said: A new situation in supporting the militia work 
through productive labor emerges in the province. As of 
the end of 1992, the counties and townships across the 
province developed 1.950 projects of supporting the 
militia work through productive labor and created more 
than 68.5 million yuan otf profits trom this, thus pro- 
moting the improvement of the militia reserve service 
quality and effectively reducing the burdens of the local 
governments and the people 


He said: We have to increase input in order to achieve 
the construction of militia reserve service under the 
conditions of the modern war Under the current situa- 
tion where the country is not mch enough and the 
peasants still bear tairly heavy economic burdens, it will 
be impossible for us to allocate more financial resources 
to the construction of reserve forces The fundamental 
purpose of supporting the militia work through produc- 
tive labor 1s to make the people nch and the army strong. 
This can provide necessary outlay and material guaran- 
tees for the militia reserve service work 


Yi Yuanqiu said: The province has persistently taken the 
improvement of military. economic, and social results 
from the work of supporting the militia work through 
productive labor as the starting and ending points. So, 
we have made good achicsements in the work. After 
changing the previous forms of running small shops, 
small food stores, and smai! processing plants, many 
people's armed forces units across the province have 
boldly developed cooperative management, brought in 
foreign capital, and managed business with loans so as to 
ceaselessly expand the scale of supporting the mulitia 
work through productive labor The province has nearly 
100 projects of such kinds each with more than 200,000 
yuan of profits annually Last year. more than 11.3 
million yuan of funds carned from the projects of sup- 
porting the militia work through productive labor were 
directly used for militia reserve service training. The 
province has made noticeable progress in regularizing 
the county and township armed torces departments. 


He pointed out: This year. the province's net income 
from supporting the militia work through productive 
labor should strive to surpass |U0 million yuan. From 
this year, the province will generally stop collecting 
funds for training of militiamen trom the peasants and 
strive to become self-supply and self-sufficient for the 
funds for training of militiamen in the neat two or three 
years 


Conference Ends 
SK 1308041593 Jinan Shandone People’s Radto 
Network in Mandarin 2200 GMT 11 May Y3 


[Text] The provincial working conference on supporting 
the militia work through productive labor ended in Jinan 
on the afternoon of || May At the conference, the 
provincial military district sued a commendation order 
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to sixteen county, city, and district people’s armed forces 
departments, including the (Licheng) District People’s 
Armed Forces Department of Jinan city, that have made 
Outstanding achievements in supporting militia work 
through productive labor. 


Leading comrades Zhang Taiheng, Zhang Ruifeng, Yi 
Yuanqiu, Zheng Guangchen, (Han Yonglu), (Wang 
Baoshu), Yang Juging, and (Qin Jiangcang) issued silk 
banners to representatives of the units that were com- 
mended. 


Jinan Military Region Commander Zhang Taiheng and 
Vice Governor Zhang Ruifeng gave speeches. 


In his speech, Zhang Taiheng urged: We should bring 
into full play the advantages of the militia reserve service 
forces. By supporting the militia work through produc- 
tive labor, we should make the militia-labor enterprises 
across the province become not only a key force to 
rejuvenate the local economy and an unit to experiment 
with the militia work under the socialist market eco- 
nomic conditions but also the people's armed forces that 
are presentable and useful during wartime. 


In his speech, Zhang Ruifeng urged that the governments 
and the people's armed forces departments at various 
levels should clearly understand the situation, grasp 
favorable opportunities, strengthen work measures, 
strengthen the organizational leadership and guidance 
over the work of supporting the militia work through 
productive labor, and elevate the work to a new Stage. 


Defense University Delegation Visits Shanghai 


OW'1205122593 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 7 May 93 


[From the “990 Morning News” program] 


[Text] Mayor Huang Ju met with an observation group 
from the Nationa! Defense University Department of 
Advanced Studies at the Shanghai Exhibition Center on 
7 May. The group was led by Lieutenant General Li 
Wenaing, political commissar of the National Defense 
University of the People’s Liberation Army; Major Gen- 
eral Hou Shudong, deputy commandant of the univer- 
sity; and Major General Xu Fangting, dean of the 
university. He also briefed the group on Shanghai's 
economic development. 


The group, composed of approximately 70 generals, 
arrived in Shanghai yesterday. While in Shanghai, they 
will visit the New Pudong District, factories, enterprises, 
and troops stationed in Shanghai. 
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Economic & Agricultural 


Problems With 1992 Economic Growth Figures 
Noted 


HK1305151793 Hong Kong CHENG MING in Chinese 
No 187, 1 May 93 pp 22-23 


{Article by Liang Ta-chuang (2733 1129 8369): “Behind 
the 2.4-Tnillion-Yuan Output Value”) 


[Text] Neither a Slow Speed Nor Low Output Value 


As far as China's economic performance in !992 is 
concerned, China and the world are delighted to talk 
about China achieving a speedy |2.8-percent growth in 
GNP, its industry growing 22 percent, and its agriculture 
having had bumper harvests four consecutive years. In 
terms of speed and growth rates, China can hardly be 
matched in the world because economic recovery 1s slow 
and sluggish in Western countries whereas China 
appears to be steadily in the front. In fact, in terms of 
absolute value, China's 1992 GNP was close to 2.4 
trillion yuan, a very prestigious figure around the world. 


Li Peng Acknowledges Shortcomings 


However, did the speedy growth and the huge output 
value come because everything went all mght and 
without any shortcomings’ 


At the meeting of the new State Council on 10 April, 
State Council Premier Li Peng said: Although China 
achieved a GNP of nearly 2.4 trillion yuan in 1992, 
defective and rejected products accounted for an output 
value of 360 billion yuan and overstocked, unmarketable 
light industrial goods throughout the year neared 65§ 
billion yuan. 


Anyone with a basic understanding of arithmetic can 
work out the proportion of defective, rejected, and 
unmarketable goods in China's GNP. The product mix, 
quality, and efficiency are out of balance with product 
output and output value. 


A Startling List 


Information from the State Counc:! Economic Research 
Office provides shocking and startling data 


Copper output reached 80 million tonnes, of which 27 
percent was substandard and of an inferior grade and 9.2 
percent was recycled rejected products. Labor produc- 
tivity only reached 1/48th of that of Western industrial 
countries. 


Coal output reached 1.1 billion tonnes, of which 785 
million tonnes were transported from the mines and 8.2 
percent was consumed during transportation. Inferior 
coal accounted for 16.3 percent of the total output. The 
average labor productivity 1s 1/40th that of the United 
States and one quarter that of Poland. The labor produc- 
tivity of major large coal mines 1s slightly higher than 
that of India but lower than that of Vietnam's Hong Co 
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{hong ji 7703 1015] Coal Mine. The natural !osses of coal 
each year total more than 60 million tonnes. 


Crude oil output reached 142 million tonnes, 6.5 percent 
of which was consumed during transportation. The 
annual natural loss reached 5 million tonnes or more. 
“he average labor productivity is 1/18th thai of the 
/nited States, one sixth that of the Middle East, and at 
least 60 percent lower than that of Indonesia. 


Electric power generated reached 165 million kw and 
power was short by over 22 percent. Losses from self 
consumption reached |2 percent, approximately 50 per- 
cent higher than that of industrialized countries. 


Defective and inferior industnal mechanical products 
accounted for over 28 percent, and rejected products 
accounted for as high as 11.5 percent, and 62 percent of 
heavy machinery pass tests. The average labor produc- 
tivity 1s 1/30th that of that of Western industrialized 
countries and just over one third that of South Korea. 


The auto industry's labor productivity is 1/21 Sth that of 
Japan, 1/180th that of South Korea, and 1/140th that of 
Germany or France. Materials consumption is on 
average 20 percent higher than that of Japan and 14.8 
percent higher than that of Western Europe. 


Some 65 percent of capital construction projects passed 
tests first time, of which 18 percent were of good quality 
and good grade, but as high as 35 percent did not pass the 
tests. 


Defective and inferior home telephone sets reached 
30-45 percent or more. The labor productivity is 1/20th 
to 1/12th that of Japan, South Korea, and Singapore. 
Materials consumption is 25 percent higher than that in 
Japan and 12 to 20 percent higher than that in South 
Korea and Singapore. 


Grain waste and losses during transportation and 
resulting from the shortage of barns reached over 8 to 10 
percent of the total volume. 


Throughout 1992, a total loss of $4.5 billion was 
incurred in export products as a result of their quality 
not meeting requirements, late delivery, and wear and 
tear during transportation. 


Throughout 1992, there were 2.15 million casualties 
related to work safety, causing the deaths of over 83,000 
people and a loss of 20 million working days. 


Throughout 1992, a total of 320,000 casualties occurred 
in railroad, sea, inland, and highway transportation. 
incurring losses of over 18 billion yuan. 


How To Resolve the Problems Now That They Are 
Known 


The State Council Economic Research Office has seldom 
published such a detailed list. These frank listings enable 
us to know better some facts behind the speedy growth 
and the huge output value. Of course, State Council 
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members have run through this list but what effective 
measures do they have to change this backward, 
wasteful, wear-and-tear, and low-efficiency state of 
affairs so that economic growth and actual economic 
performance will no longer have shortcomings but pos- 
sess real effects? 


Imports Up 24.7 Percent, Exports Up 7.7 Percent 


HK 1405042493 Beying CHINA DAILY in English 14 
May 93 p 2 


[By staff reporter: “Exports Fall as Imports Skyrocket To 
Meet Needs”) 


[Text] Huge domestic market demand for foreign prod- 
ucts as a result of enormous economic growth has pushed 
China's imports up precipitously this year. 


lhaports in the first four months of 1993 resulted in a 
hefty 24.7 percent increase over the corresponding 
period last year to hit $24.76 billion, according to a 
Customs report released yesterday. 


Exports, however, rose by only 7.7 percent to $22.99 
billion in January-April, reversing a decade of double- 
digit growth. 


China's overall foreign trade in the period stood at 
$47.75 billion, up 15.9 percent. 


But last month's exports indicated a growth after a slow 
rise of 7.4 percent in March. April's increase of 8.4 
percent amounted to $6.9 billion. 


China's imports last month gained 23.2 percent, 
resulting in $7.5 billion. Its total foreign trade grew by 
15.7 percent to $14.4 billion in April. 


Excluding non-trade items such as international aid, 
donations and items imported as part of foreign invest- 
ment, however, China still enjoyed a trade surplus of 
$580 million. 


Among China's exports, light industrial items, elec- 
tronics and garments kept growing steadily lasi month. 


Exports of colour television sets, watches, lighting equip- 
ment, garments, shoes, plastic products and toys grew by 
12 percent to 62 percent of total exports in April. 


Of the country’s major import items, textiles, machinery, 
metal-processing equipment, automobiles, aircraft, 
crude oil, petroleum products, timber and aluminum all 
recorded big increases. 


Fertilizers and other farm chemicals, copper, paper pulp, 
rubber, wool, cotton, synthetic fibres and iron ore 
decreased. 


Overseas equipment entering China as investment last 
month increased by 120 percent while imported foreign 
raw materials for export-oriented processing also gained 
61.3 percent 
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Regulations on Export Quotas Published 
HK 1305133093 Beijing GUOJI SHANGBAO in Chinese 
13 April 93 pp 1, 2 


[Unattnbuted report: “Ministry of Foreign Trade and 
Economic Cooperation Regulations for Management of 
Planned Quotas for Export Commodities} 


[Text] Regulations for Management of Planned Quotas 
for Export Commodities (published by the Ministry of 
+r and Economic Cooperation [MFTEC] on 
1 . 


Article |. These regulations are specifically laid down for 
implementing the “Provisional Regulations for Man- 
aging Export Commodities.” 


Article 2. Management of planned quotas will be exer- 
cised over the 38 different natural resources exported in 
large quantities and essential to the national economy 
and the people's livelihood, as well as over the great 
numbers of traditional commodities for export which 
occupy an important place in China's export commodi- 
ties, as listed in Annex One. 


Article 3. The MFTEC is responsible for listing the 
export commodities with planned quotas and for 
assigning export tasks. The commodities under the bal- 
anced control [ping heng guan li 1627 5899 4619 3810] 
of the State Planning Commission [SPC] will be decided 
upon after consultations between the MFTEC and the 
SPC. 


Article 4. The !6 different commodities with planned 
quotas listed in Annex Two are placed under the state's 
unified and combined management (separate specific 
regulations will be formulated later), while the other 
commodities with planned quotas are managed by the 
foreign trade enterprises which have performed well in 
foreign trade in the past, or which are competent in 
operation, or which are granted authority for exporting 
those commodities. 


Article 5. Enterprises which are authorized to export 
commodities with planned quotas will make, in accor- 
dance with relevant regulations, suggestions concerning 
the amount of commodities with planned quotas to be 
exported the following year and submit the suggestions 
to the foreign trade department (commission, or bureau) 
(referred to as the local trade office hereafter) of the 
province, autonomous region, municipality, or city spe- 
cially designated in the state plan where they are located. 


The amount of commodities with planned quotas to be 
exported by local branch companies under the China 
Nonferrous Metals International Company, China Met- 
allurgical International Company, China Petrochemical 
International Company, China National Electronics 
Import and Export Corporation, and China National 
Automotive Industry Import and Export Corporation, 
should be reported to the local trade office to their 
headquarters. 
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Foreign-funded enterprises wil! make suggestions con- 
cerning their export commodities with planned quotas 
and submit them to the local trade office. 


Article 6. The local trade office will, after receiving all 
suggestions concerning the export commodities with 
planned quotas presented by local enterprises and fitting 
in one ‘uggestion with another in accordance with 
related cegulations, make a written report to the 
MFTEC. The export commodities manufactured by for- 
eign-funded enterprises should be listed separately. 


The local trade office must present itemized reports on 
the 16 different commodities under combined and uni- 
fied management and on the commodities with planned 
quotas managed by each local branch company of the 
China Nonferrous Metals International Company, 
China Metallurgical International Company, China Pet- 
rochemical International Company, China National 
Electronics Import and Export Corporation, and China 
National Automotive Industry Import and Export Cor- 
poration, to the MFTEC and make suggestions for 
export. Copies of the reports and suggestions should be 
sent to foreign trade companies assigned to export those 
commodities. 


Foreign trade companies and product marketing compa- 
nies under various ministries and commissions (referred 
to as foreign trade companies under various departments 
hereunder) will, in accordance with related regulations, 
make suggestions for the coming year's export of com- 
modities with planned quotas over which they enjoy 
management authority and submit the suggestions to the 
MFTEC. 


Copies of the above suggestions should be sent to the 
SPC if commodities under its balanced control are 
involved. 


Article 7. The MFTEC, after collecting all annual sug- 
gestions for export of commodities with planned quotas, 
fitting in one with another, and making one converge 
with the other, must make a plan and commit related 
units at lower levels to follow it through. 


Article 8. The MFTEC must define the total amount of 
commodities with planned quotas exported by foreign 
trade companies in various localities or under different 
departments in accordance with the state export plan. 


Article 9. In evening out and fixing export quotas the 
MFTEC must give priority to those areas and vanous 
types of foreign trade enterprises which yield greater 
economic results in export business, in light of the 
distribution of natural resources and management 
capacity. 


Article 10. The local trade offices in various localities are 
responsible for distributing planned quotas to local for- 
eign export enterprises in accordance with the total 
planned quotas for export commodities granted to it by 
the MFTEC. 


FBIS-CHI-93-092 
14 May 1993 


Article 11. The local trade offices in the vanous localities 
must distribute planned quotas according to the fol- 
lowing principles: 

1. They must operate within the operating range stipu- 
lated. 


2. They must give priority to various types of foreign 
trade enterprises which perform well in the export busi- 
ness, are competently managed, and yield greater eco- 
nomic results. 


3. They must distribute export quotas to foreign-funded 
enterprises in accordance with the export volume fixed 
in the itemized [li xiang 4539 7309] report approved by 
the MFTEC and in the light of their productivity in that 
particular year. 


Article 12. The local trade office should report its 
distribution plan to the MFTEC for the record and send 
copies of the plan to the office issuing export licenses and 
the related import-export chambers of commerce. 


Article 13. All types of foreign trade enterprises dealing 
in export commodities with planned quotas should apply 
to offices appointed by the MFTEC for export licenses 
after being granted planned export quotas. 


Article 14. The annual planned export quotas are valid 
for a particular year. The use of expired quotas or quotas 
for the following year is not allowed. Before the planned 
export quotas for the coming year are granted, enter- 
prises are allowed to apply for export licenses for the 
coming year to the amount of one-fourth of export 
quotas granted for the current year before 15 December 
of that year. The quotas, if approved, will be deducted 
from the export quotas for the next year. 
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Article 15. The MFTEC readjusts the amouat of export 
commodities with planned quotas in May and December 
every year. 


The procedure for submitting export suggestions stipu- 
lated in this document applies to submitting applica- 
tions, which should be sent to the MFTEC by late Apnil 
or late August, for readjusting export plans. 


It there is to be a mayor change in the supply of natural 
resources in the c~ untry or on the international market, 
the MFTEC is allowed to readjust the quantity of 
planned export quotas of particular items in accordance 
with actual needs. 


When the Guangzhou Export Commodities Fair or other 
types of trade fairs are in progress, the MFTEC will not 
accept any applications for readjusting planned export 
quotas. 


Article 16. The local trade office and foreign trade 
companies under various departments must regularly 
check up on how the export quotas have been fulfilled 
and submit findings reports to the MFTEC. 


Article 17. All types of foreign-funded enterprises 
exporting commodities with planned quotas must accede 
to import-export chambers of commerce. Their markets 
for export commodities, prices, and customers are sub- 
ject to coordination by related import-expon chambers 
of commerce. 


All import-export chambers of commerce will submit a 
report on the coordination and make suggestions to the 
MFTEC at the end of every quarter. 


Article 18. These regulations come into force the day 
they are published. 


Annex One 
List of Export Commodities Under Management of Planned Quotas 

Serial No. Item Units Notes 
1. Rice I 10,000 tonnes Export quotas to be adjusted by SPC to strike a balance 
2. Soybean (containing crushed soybean) | Ditto Ditto 
3. Maize | Ditto Ditto 
4. Tea Tonne 
5. Coal (containing coal mud) 10,000 tonnes | Export quotas to be adjusted by SPC to stnke a balance 
6. Tungsten {i.¢. tungsten ore, para-ammonium tung- Tonne | 

state, and tungstic acid) 
7. Antimony (1.¢. antimony ingot and antimony oxide) Tonne 
8. Crude oil 10,000 tonnes Export quotas to be adjusted by SPC to stnke a balance 
9. Finished oil Ditto Ditto 
10. Cotton Ditto Ditto 
11. Cotton yarn 10,000 pieces 
12. Cotton-dacron yarn Ditto 
13. Gray cotton cloth 10,000 meters 
14. Gray cotton-dacron cloth 10,000 meters ee 
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Annex One (Continued) 
List of Export Commodities Under Management of Planned Quotas 
Serial No. Item Units Notes 
15. Silk and the like Tonne 
16. Gray silk (including shuttles and raw, refined, and | 10,000 meters 
bleached knitted silk) 
17. Soybean dregs and soybean cake 10,000 tonnes 
18. peanut Tonne 
19. Colophnium and pine gum 10,000 tonnes Export quotas to be adjusted by SPC to strike a balance 
20. Log and sawn wood Cubic meter a export quotas of log subject to adjustment by 
21. Cashmere and impubis down [wu mao rong 2477 3029 | Tonne 
4823) 
22. Cony hair Tonne 
23. Steel products and steel scrap 10,000 tonnes Export quotas to be adjusted by SPC to strike a balance 
24. Pig iron Ditto Ditto 
25. Tin (i.e. tin ingot, tin solder, and tin sand) Tonne Only export quotas of tin ingot subject to adjustment 
26. Zinc (i.e. zinc ingot and zinc ore sand [zinc kuang sha | Ditto Only export quotas of zinc ingot subject to adjustment 
6854 4349 4263) 
27. Iron alloy (i.e. silicon iron and ferro-tungsten) Ditto 
28. Coking coal 10,000 tonnes Export quotas subject to SPC adjustment 
29. Cement Ditto Ditto 
30. Light (heavy) burnt magnesium [shao mei 3599 9485] | Ditto 
31. Buddhist stone [shi fo shi kuai 4258 0154 4258 1040} | Ditto 
(powder) 
32. Speckstone (powder) Ditto 
33. Caustic soda Ditto Export quotas subject to SPC adjustment 
34. Soda Ditto Ditto 
35. Paraffin 
36. Traditional Chinese medicine (including ginseng and | Tonne Export quotas of gancao subject to SPC adjustment 
gancao) 
37. Acromycin Ditto 
38. Vitamin Ditto 
Annex Two: 
List of Export Commodities Under State Unified and Combined Management 
No. Item Units 
Rice 10,000 tonnes 
Soybean (containing crushed soybean) Ditto 
Maize (containing crushed maize) Ditto 
Tea Tonne 
Coal (containing coal mud) 10,000 tonnes 


Tungsten (i.¢. tungsten ore, pcra-ammonium | Tonne 
tungstate, and tungstic acid 


Antimony (i.e. antimony ingot and antimony | Ditto 


oxide) 
Crude oil 10,000 tonnes 
Finished oil Ditto 
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10. Cotton Ditto 
Il. Cotton yarn 10,000 pieces 
12. Cotton-dacron yarn Ditto 
13. Gray cotton cloth 10,000 meters 
14. Gray cotton-dacron cloth Ditto 
15. Silk and the like Tonne 
16. Gray silk (including shuttles and raw, refined, | 10,000 meters 
and bleached knitted silk) 


Implementation of Enterprise Regulations Viewed 


HK1305145093 Beijing XINHUA Domestic Service in 
Chinese 2133 GMT 11 May 93 


[By staff reporter Chen Yun (7115 5366): “Understand- 
ing Needs Further Improvement—Notes on State 
Council Survey on Implementation of ‘Regulations””’] 


[Text] Beijing, 11 May (XINHUA)—This reporter 
accompanied the State Council investigation teams to 
the newly opened State Economic and Trade Commis- 
sion tower, before they set out on their investigation 
tasks, to attend briefings on how the “Regulations” 
[““Regulations on Changing the Way State-Owned Indus- 
trial Enterprises Operate”] have been implemented in 
six departments, namely, th State Planning Commission, 
Labor Ministry, Personnel Ministry, State Administra- 
tion of Commodity Prices, Ministry of Foreign Trade 
and Economic Cooperation, and the Ministry of Rail- 
roads. 


This was the first task carried out by the State Council 
teams for investigating the implementation of the “Reg- 
ulations.” In past days, the six teams attended briefings 
given by 12 ministries and commissions. According to 
the information provided at these briefings, most of the 
departments had delegated some powers [to enterprises}. 
For instance, the number of mandatory plans for indus- 
trial production controlled by the State Planning Com- 
mission has been reduced from 59 in 1992 to 36 in 1993, 
the Labor Ministry has ceased to assign quotas on staff 
size and total payroll to provinces, autonomous regions, 
municipalities, and cities separately listed in the state 
plan. However, the implementation of the “Regulations” 
in various departments is not balanced: On the whole, 
action by central departments is slower than that of local 
authorities. So far, the measures for implementing the 
“Regulations” have been published and are being imple- 
mented in 30 provinces, autonomous regions, and 
municipalities, whereas only five out of the 31 sets of 
supporting rules and regulations which are supposed to 
have been drawn up by the general departments of the 
State Council have been promulgated. The remainder 
are either going through group signing or still being 
drafted. 


A person in charge of the State Economic and Trade 
Commission Enterprise Department said: The reason 
central departments’ actions are slower than that of local 
authorities is that many departments earlier were in a 


waiting state: waiting for the National People’s Congress 
session, the institutional reform, and the formulation of 
the “three-defining” proposal. As to the operation, the 
departments generally feel that it is very difficult. An 
outstanding difficulty is that most of the supporting rules 
and regulations have to be drawn up by more than one 
department, which involves the division of limits of 
authority and functions among these departments. Con- 
flicts have often occurred when it comes to who will take 
the lead and who will be included in the formulating 
process. In the course of drafting, the specific articles 
also involve such issues as who 1s taking charge, who will 
examine them, and who will put them on file. Once a 
conflict arises between departments, they start shirking 
responsibility and even cause the process to halt. 
Besides, how to handle the overlapping and contradic- 
tion of the supporting rules and regulations with the 
existing laws and regulations in the process of drafting is 
also a new and tough problem. 


To sum up, it is not difficult to see that the various 
departments scrambling for benefits and shirking 
responsibility toward each other is the crux of the 
difficulty in drawing up the support rules and regulations 
for implementing the “Regulations.” It also reflects 
some departments’ fear of losing their existing powers. 


The core of the conversion of enterprises’ operating 
mechanisms is to materialize the operational powers of 
enterprises, the key to which 1s the change of government 
functions. The fact that the central departments’ support 
rules and regulations for implementing the ‘“Regula- 
tions” have not been promulgated after all this time has 
directly undermined the realization of the 14 operational 
powers promised for enterprises in the “Regulations.”’ A 
comprehensive analysis of 16 key enterprises in 11 
provinces and municipalities indicates that, of the 14 
operational powers for enterprises, only the power to 
make decisions on operational matters, power to pur- 
chase goods and materials, power to sell products, power 
to distribute salaries and bonuses, and power to enter 
joint operations or mergers have been realized. Of the 
remainder, six have been partially realized and three 
have been left basically unfulfilled. Obviously, the cen- 
tral departments must quicken their steps and should not 
wait any longer! 


After listening to speeches by a few departments, Chen 
Qingtai, vice chairman of the State Economic and Trade 
Commission, pointed out: It is urgently necessary at the 
moment to further enhance the understanding of the 
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importance of implementing the “Regulations.”’ In par- 
ticular, how much importance the chief leaders of the 
departments attach to implementing the “Regulations” 
is essential. He said: The “Regulations” is an important 
document concerning the overall situation as far as 
developments during the past few years are concerned. 
However, some people claim the “Regulations” do not 
“quench the thirst” before even implementing them. In 
my opinion, we should be practical and “drink” first and 
then try to find out whether or not they “quench the 
thirst.” 


Enterprise Employment System Research Project 


HK 1305110093 Beijing JINGJI YANJIU in Chinese No 
1, 20 Jan 93 pp 58-65 


{Article by Du Haiyan (2629 3189 3601) from Chinese 
Academy of Social Sciences Institute of Economics; 
edited by Man Jiang (3355 3068): “Interim Report on 
Research Project Entitled ‘The Question of Staff and 
Workers in Reforming State-Owned Enterprises] 


[Text] Theoretically speaking, man’s mentality and 
behavior are chiefly determined by the structure of the 
social environment, although they are also conditioned 
by differences in the quality of individuals. As far as the 
staff and workers of state-owned enterprises are con- 
cerned, the employment system is the basic environ- 
mental factor conditioning their working mentality and 
behavior. This is so because, for wage earners, the 
employment system is the objective basis on which they 
take part in social exchange and secure their employee 
Status on the strength of their working ability. In this 
sense, the low economic efficiency of state-owned enter- 
prises at the present stage, as well as imbalances and 
deviations in the employment mentality and behavior of 
their staff and workers, which is one of the fundamental 
causes of this problem, obviously has a lot to do with the 
employment system. Thus, making the transition to a 
market economy and accelerating reform of a traditional 
employment system are prerequisites for improving the 
mentality and behavior of staff and workers and 
improving the organizational efficiency of state-owned 
enterprises. 


I. The Traditional Employment System's Intrinsic 
Drawbacks 


Since the establishment of the state-owned economy, the 
enterprise system has undergone profound changes, and 
discontent arising from changes in property relations has 
been ameliorated. On the basis of the unity of personal 
and organizational objectives, relations of mutual trust 
developed between workers and managers. However, 
after the initial excitement aroused by the social revolu- 
tion, this high degree of unity in the dual mentality and 
behavior of laborers and owners soon encountered unex- 
pected difficulties in practice. In reality, staff and 
workers do not in fact have the institutional channels to 
benefit from state-owned assets. Wages and welfare 
benefits still constitute most or all of the income of staff 
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and workers. This pattern of distribution tends to change 
the self-awareness and mentality of owners, and reduces 
the inclination of staff and workers to identify with the 
objective of their enterprise, causing them to pursue the 
maximization of short-term personal income and gains. 
This results in a polarization of interests among the staff 
and workers of state-owned enterprises, and the danger 
of a split in their laborer-owner status. As the economy 
develops, different interest groups gradually emerge in 
enterprises primarily over differences in interests due to 
age (seniority) and position. There is a temporal differ- 
ence in interests between new and old workers, and these 
are also under the influence of the de facto existence of 
seniority. As the labor output of aging staff and workers 
diminishes with age, their monetary and nonmonetary 
(welfare benefits provided by their enterprise, respect in 
society, and so on) incomes are moving in the opposite 
direction and maintaining steady growth. On the other 
hand, middle-aged and young staff and workers who are 
in the high-output age group have to put up with low 
levels of income and welfare benefits. Thus, they inevi- 
tably feel a “sense of a relative exploitation of value.” 
(Footnote |) (Kenichi Tominaga: Economic Sociology, 
Nankai University Press, 1984, p 181) In the meantime, 
the inexorable disequilibrium in income and welfare 
benefits between staff and workers of different positions, 
such as cadres and ordinary workers, also tends to 
reinforce a sense of loss on the part of staff and workers 
as far as their interests as owners 1s concerned. This 1s 
because differences in contributions are often ignored 
due to the absence of employment mobility or choice in 
the capacity in which one 1s employed. In practice, these 
differences in interests between different interest groups 
are expressed as contradictions between long-term and 
short-term interests and between the overall interests of 
enterprises and the individual interests of staff and 
workers. It is precisely the development of these contra- 
dictions that has caused the notion of “participation by 
labor as the masters of the house” to evolve gradually 
into just a political slogan. This notion no longer has any 
role to play in enterprise operations and management, 
and a lack of employment incentives has become a 
universal problem in state-owned enterprises. 


At the same time, a lack of correspondence between 
rights and abilities and between rights and information 
also restricts the participation of staff and workers in 
decisionmaking in the true sense of the word. (Footnote 
2\ (See Lin Qingsong (2651 7230 2646) and Du Haiyan: 
System of Worker Participation, Economic Management 
Publishing House, 1989, pp 28-29) What is more, par- 
ticipation in decision making 1s also affected by the 
motives of the behavioral subject. As we have just 
analyzed, differences in interests have given rise to 
conflicts of interest between different groups of staff and 
workers within an organization, and this makes partici- 
pation in management with a common interest objective 
impossible. Thus, although we once had an idealized 
system of “two participations, one reform, and three 
combinations” in the management of state-owned enter- 
prises, a system which took into account the dual status 
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of staff and workers as owners and laborers, 11 remains 
an objective fact that staff and workers are indifferent 
toward management. Actua! problems of participation 
in decision making and interest sharing not only hinders 
efforts to increase the organizational efficiency of state- 
owned enterprises based on public ownership, but com- 
pletely offsets the participation incentives in the employ- 
ment of staff and workers. 


The truth is, the dual status of staff and workers of 
state-owned enterprises not only fails to have a positive 
stimulation on employment but has led to a confusion of 
roles and has restricted the self-purification of enter- 
prises Organization. In actual operations, the ameliora- 
tion of contradictions between labor and management 
and between the manager and the managed in state- 
owned enterprises is achieved at the cost of yielding 
management authority to the objectives of staff and 
workers. The rigid system of employment determines 
that enterprises only have partial autonomy. Without the 
power to dismiss workers, enterprise managers appear 
weak and incompetent in internal management. Even in 
the absence of full extermai competition, impartiality in 
internal labor and organizational discipline 1s still 
infringed upon. Disharmony in cognition exists to 
varying degrees among staff and workers. They stress 
their mghts but neglect their duties. Some enterprise 
managers are compelled to yield to group pressure at the 
cost of sacrificing management efficiency. Thus, the 
economic Organization of state-owned enterprises 1s in 
fact operating in an environment far removed from 
employment market competition. For a considerably 
long time in the past, they mainly relied on political- 
ideological education, which stressed selfless devotion, a 
collectivist spirit of showing concern for others, and even 
mass supervision which encouraged mutual attacks, to 
maintain a special and “abnormal!” kind of operation. 


From the perspective of society as a whole, the passive 
approach of adopting a rigid employment system 1s a 
denial of the institutional significance of the labor 
mobility mechanism which ts necessary for the effective 
deployment of resources. This explains why the labor 
supply tactor seems rigid and can hardly be deployed. As 
a result, labor supplied to enterprises seems to have 
nothing to do with changes in production and the 
situation of market supply and demand they reflect. This 
state of affairs not only determines the basic loss of a 
worker's mght to move around and choose their own 
employment, but determines that enterprises cannot 
control their employment level and employment struc- 
ture in the light of production. This also means that there 
is virtually no wage elasticity in the structure of aggregate 
labor supply and demand. The power to control the 
overall wage level 1s completely divorced from market 
mechanisms and 1s firmly controlled by the state. The 
effect of this state of affairs on the employment decisions 
of individuals is that laborers essentially do not have the 
economic motivation to be mobile and are tree to choose 
their own employment, and enterprises are not in a 
position to make any substantial changes in wage levels 
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in the light of actual production and operational needs. 
Seen from another perspective, economic mechanisms 
driven by highly centralized planning and decisions have 
produced a reluctance on the part of state-owned enter- 
prises to allow the mobility of labor, as this will adversely 
affect the fulfillment of high output targets. This is 
particularly so because benefits given to individuals are 
generally tied to the total wage fund. With this subjective 
and objective cause of over-staffing, situations where 
people are in jobs but out of work are very common. This 
greatly limits the choice of labor inputs, both on the level 
of supply and on the level of demand. In short, the 
immobility of employment and the rigidity of income 
resulting from social employment and income distribu- 
tion policies have become deep-rooted causes of the 
long-standing problem of inefficient employment and 
unhealthy employment attitudes and behavior in state- 
owned enterprises. 


Il. New Dilemmas in Enterprise Reform 


In the early days of reform, directors of state-owned 
enterprises started using bonuses as a means of providing 
cash incentives, and they quickly achieved unexpected 
results. Some of them even said: “As long as we have the 
power to issue cash rewards of five yuan, we can turn our 
factories around.” With the introduction of cash incen- 
tives, labor productivity in state-owned enterprises 
increased. Estimates made on the basis of sample data 
from 769 enterprises show an increase of 5.61 percent in 
marginal labor productivity in the eighties. (Footnote 3) 
(Sample data cited in the key “Seventh Five-Year Plan” 
project entitled “Reform and Efficiency in State-Owned 
Enterprises’’) 


On the other hand, the system of rigid employment is 
forcing up the redundancy rate, with the result that the 
problem of hidden unemployment within enterprises has 
been aggravated. According to subjective estimates by 
managers in the enterprises sampled, the redundancy 
rate in state-owned enterprises reached 54 percent 
toward the end of the eighties. Among the staff and 
workers of these enterprises, only 15.9 percent felt that 
they were fully employed; the remainder felt that much 
of their working potential had yet to be tapped. Among 
them, 45.1 percent felt that, with an improvement in the 
conditions of their employment compensation, their 
labor productivity could be raised by at least 50 percent. 
Thus, inefficient employment tn state-owned enterprises 
has come to a head. The problem of inefficient employ- 
ment also finds expression in organizational structures. 
There is a shortage of first-line staff and workers in 
state-owned enterprises. As regular staff and workers are 
unwilling to take up hardship posts, peasant workers and 
temporary workers have to be recruited to fill vacancies, 
thereby aggravating the redundancy problem in state- 
owned enterprises. Meanwhile, many industries where 
working conditions are harsh, such as the coal and textile 
industries, have difficulty recruiting enough workers. 
Thus, this backward employment system has not only 
created profound problems for state-owned enterprises 
but has inflicted huge losses upon society as a whole. 
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Since the staff and workers of state-owned enterprises 
are not subject to the constraints of employment market 
mechanism, they also cannot seek higher incomes and 
greater job satisfaction through market liquidity. They 
are thus compelled to look for opportunities within their 
own enterprises. With people vying for higher income 
and greater welfare benefits, increases in wages and 
welfare in state-owned enterprises have outstnpped 
labor productivity growth since the commencement of 
reform. In some cases, wages and welfare benefits have 
gone out of control, with people vying for more irrespec- 
tive of enterprise performance. Increases in welfare 
benefits not only encourage and strengthen a tendency to 
see employment in state-owned enterprises as “elitist,” 
but reduce employment elasticity in state-owned indus- 
tries. As a result, we are faced with the grim fact that, 
despite the relative edge we have in human resources, we 
have lost the advantage of cheap labor long before we 
have achieved full employment. Thus, increased welfare 
benefits in state-owned enterprises are, in fact, another 
huge economic price they have to pay for an employment 
system with no flexibility. 


Contradictions produced by the traditional employment 
system among staff and workers find expression in 
virtually all aspects of reform in state-owned enterprises, 
particularly in the implementation of the “Bankruptcy 
Law” for state-owned enterprises. According to statis- 
tics, of the industrial enterprises covered by the state 
budget 17.6 percent were losing money during the Sixth 
Five-Year Plan, 16.7 percent during the Seventh Five- 
Year Plan, and 30.3 percent and 27.8 percent respec- 
tively during 1990 and 1991. Many state-owned enter- 
prises which have long been in the red have lost their 
economic value and have long been regarded as bank- 
rupt. To steer clear of social risks arising from unem- 
ployment and dodge the problem of having to find new 
jobs for staff and workers, governments at various levels 
have been providing these enterprises with all kinds of 
assistance. With tax reductions or remissions, subsidized 
or preferential prices for capital or finished goods, and 
financial assistance, these enterprises have managed to 
prolong their existence. The traditional employment 
system characterized by the practice of “everybody 
eating from the same big pot” 1s in conflict with market 
competition and the mechanism whereby enterprises are 
eliminated through competition, and this has presented 
numerous difficulties to the wmplementation of the 
“Bankruptcy Law” in the past. Moreover, during pre- 
vious reforms, we have, wittingly or unwittingly, taken 
the satisfaction of people's insatiable desire for benefits 
as our point of departure in the formulation of reform 
measures. Our over-emphasis on cash incentives before 
having established a risk-bearing mechanism that can 
effectively restrict the behavior of enterprises, staff 
members and workers, encourages different enterprises 
and different social groups to vie for higher incomes. 
This gives rise to a dualistic concept of interests: 
Wanting the benefits of the new system, such as increases 
in bonuses and wages, without giving up one’s vested 
interests under the old system, such as the universal 
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practice of rigid employment. It is precisely this dualistic 
concept of interests that has intensified the contradic- 
uons inherent in the traditional employment system and 
has created insurmountable mental obstacles to further 
reforms. 


The implementation of economic structural reform in 
Chinese cities thus encounters institutional as well as 
mental obstacles. State-owned enterprises are helpless in 
the face of the swift expansion of the nonstate economic 
sector and changes in the external market environment. 
No economic entity carrying the same millstone as the 
institutional structure of state-owned enterprises, with 
their number of staff and workers, could possibly avoid 
losing its competitiveness and organizational efficiency. 
Thus, the difficulties presented by the traditional 
employment system to state-owned enterprises are much 
more profound and complicated than people first under- 
stood them to be. Unless the drawbacks of the traditional 
employment system are done away with, it will be very 
difficult for the reform of state-owned enterprises to 
achieve its expected progress. 


III. The Restructuring of the Employment Risk 
Mechanism 


In a sense, risk is an important feature that distinguishes 
the commodity economy from the subsistence peasant 
economy. The reform of the employment system of 
state-owned enterprises involves the establishment of a 
risk-bearing employment mechanism based on the rules 
of a market economy. All economic activities under 
modern commodity economy invariably involve some 
risk. Risk investment, risk return, and even risk itself can 
be regarded as commercial activities. As an integral part 
of the market system or enterprise system under a 
commodity economy, the employment system neces- 
sarily involves risk. Thus, the restructuring of the risk 
bearing employment system becomes an inevitable 
option in the market-oriented reform of state-owned 
enterprises. 


The basic economic significance of the so-called risk- 
bearing employment system lies 1n its role in increasing 
employment mobility. When a staff member or worker 
feels that he cannot give full play to his expertise and 
ability in an enterprise, when he feels unhappy and 
oppressed at work, or when he feels that what he gets is 
not commensurate with the efforts he puts in, he should 
be permitted to quit and seek employment of his own 
choice. This kind of mobility is valuable in that it can 
help achieve “Pareto optimality” in the deployment of 
labor resources throughout society through the optimal 
choices of individual members of that society. As in the 
case of the optimization of welfare, there is no objective 
detectability or interpersonal comparability in the effi- 
ciency of employment choice. Rather, it is subject to 
personal taste and has to be based on subjective prefer- 
ences. Thus, employment that best accords with personal 
preferences can best bring into play the subjective initia- 
tive and creativeness of staff and workers. (Footnote 4) 
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(Kenneth Arrow: Social Choice and Individual Values, 
Sichuan People’s Publishing House, 1987, pp 17-19) 


First, let us look at horizontal occupational mobility. 
This means permitting flows of staff and workers, both 
active and passive, between different enterprises (includ- 
ing enterprises under different ownership systems and 
sectors). The economic significance of horizontal 
employment choices lies in the fact that it can create the 
necessary conditions for the economic organization of 
enterprises to make the most effective deployment of 
economic resources. As economic entities, enterprises 
have their own law of life movement and have their own 
cycle of “birth, age, illness and death.” Only when the 
production factor of labor can circulate normally like 
capital between different sectors of production in accor- 
dance with market laws and production needs can state- 
owned enterprises truly become commodity producers 
and enter the market. Thus, if we go against objective 
economic needs and compel enterprises to assume the 
obligation of providing assurances for employment in 
accordance with government policy objectives by tying 
suine laborers to specific enterprises through a mgid 
employment system, the resultant low-level, full employ- 
ment mechanism will inevitably subject the economy to 
a double sacrifice. On the one hand, it renders enter- 
prises unable to absorb and dispatch resources normally, 
thereby lowering the efficiency of resource allocation. 
On the other hand, it means that laborers cannot receive 
reasonable economic compensation for their labor. The 
economic significance of horizontal choices in employ- 
ment also lies in the fact that effective competition in the 
labor market not only encourages staff and workers to 
increase their work efficiency, but gives them an oppor- 
tunity to improve their employment conditions and 
income level through their own efforts. Therefore, per- 
mitting the horizontal flow of employment and giving 
both enterprises and individual laborers the right to 
choose and be chosen is a prerequisite for improving 
employment quality and eliminating inefficient employ- 
ment. 


Next, let us look at vertical job mobility. This means 
making room for the upward mobility and progress of 
staff and workers within an enterprise. Where staff and 
workers are concerned, employment is more than just a 
means of making a living, or a simple but necessary 
means of conducting one’s life in order to survive and 
carry on. In modern times, in particular, employment 
expectations (or pursuits) are set at increasingly higher 
goals as society matures and advances and the general 
educational level of staff and workers rises. As far as the 
majority of middle-aged and young staff and workers are 
concerned, enterprises have become the basic social 
venue for them to realize their ideals, ambitions, and 
potential. Thus, there must be a mechanism within 
enterprise Organizations to enable all staff and workers 
to secure the opportunity of increasing their income and 
moving to higher positions through their own efforts. 
This is the basis for minimizing discontent on the part of 
Organization members and increasing the efficiency of 
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the organization. (Footnote 5) (George C. Homans: 
Social Behavior, New York, Harcourt, Brace and Jan- 
owitz Inc., 1961, p 75) A situation where “personnel 
arrangements are for life and cannot be changed,” which 
prevails under the traditional system, as well as a situa- 
tion where ““success depends on connections rather than 
one’s own efforts,”’ which is not at all uncommon today, 
are all signs of an unhealthy organizational structure and 
a backward employment system. Vertical occupational 
mobility also involves downward flows. Like promotions 
and increases in income, its economic value in 
improving organizational efficiency also cannot be 
ignored. What this means is that, although the social 
function of enterprises lies in reducing transaction costs 
produced by market mechanisms, it is still necessary to 
have competition and flows of human resources within 
an enterprise. Thus, it is necessary to remove manage- 
ment cadres who have done a poor job and are incom- 
petent in order to create opportunities for those who are 
capable. Vertical mobility is essentially a kind of com- 
petition. It is the result of the market mechanism of 
“only the best survives.” Without this kind of mobility, 
enterprises will not be able to increase their own cohe- 
siveness. At present, one reason why some of the best 
technicians and management cadres in state-owned 
enterprises have moved to foreign-invested enterprises 
and township enterprises is that they feel they cannot 
fulfill their ambitions and are subject to varying degrees 
of oppression and unfair treatment in state-owned enter- 
prises. If this goes on, state-owned enterprises will 
become weaker and weaker. Unless the employment 
problem is tackled, state-owned enterprises will not be 
able to free themselves from their present dilemma and 
their survival and development will be at stake. The aim 
of omnidirectional mobility within enterprises is to 
introduce the mechanism of market competition into 
enterprises to purify the organizational setup of enter- 
prises as well as the employment mentality of staff and 
workers, thereby achieving higher employment effi- 
ciency. 


The restructuring of the employment system implies 
turning staff and workers in state-owned enterprises into 
a new style of laborer who has both the opportunity and 
the right to choose. Roughly speaking, this type of 
laborer assumes the following four roles and their corre- 
sponding rights to choose: 


First, the role of laborers. As things now stand, labor will 
remain a means of livelihood and cannot become a 
completely conscious act for a considerably long time to 
come. The “situation that compels people to remain 
subservient to the division of labor’ has not yet disap- 
peared, and the ideal, where people are truly free to 
develop, has yet to be realized in full. In most cases, 
labor still carries a marked sense of compulsion and 
sustains the objective conditions for the rule of man. 
Under the circumstances, occupational mobility is of 
great significance to individual laborers. Since labor 
belongs to individuals, laborers should have the right to 
decide what to do with their own labor. Under the 
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traditional structure, the implementation of a rigid 
employment system has reduced labor to a production 
factor with the lowest supply-demand elasticity. Even 
laborers whose employment is guaranteed feel an 
extremely strong sense of injustice, and this is essentially 
what undermines the enthusiasm of laborers. Thus, it 1s 
necessary to gradually establish a labor market and a 
mechanism for normal mobility through reform. By 
giving people a completely free hand in choosing their 
own jobs, an environment of equal opportunity and fair 
competition will be created, with laborers bearing the 
economic risks for their own decisions on labor inputs. 
Because their own interests are at stake, this will 
encourage rational behavior and weaken the abnormal 
mentality of vying with others. In response to changes in 
market supply and demand and fluctuations in social 
production, normal channels of mobility will gradually 
be formed. On the basis of this factor market, the 
effective use and optimal deployment of labor resources 
throughout society can be guaranteed. 


Second, the role of owners. In the course of reform, 
individual laborers should be made to realize that public 
ownership is not abstract but 1s something that is closely 
bound up with their own interests. In this way, the public 
ownership system will become something vital, real, and 
substantial to individual laborers. However, while exces- 
sive centralism in decisionmaking lacks feasibility, 
excessive democracy in decision making, with the full 
implementation of one man, one vote will also encounter 
insurmountable organizational obstacles. Thus, as 
owners in a general sense, the staff and workers of 
state-owned enterprises need a mechanism of institu- 
tional transformation that will allow them to make 
decisions in respect of public property. This mechanism 
will make it impossible for any individual to have the 
prerogative to make operational decisions through his 
monopoly of property relations and will give all mem- 
bers of society the opportunity to integrate with and 
dispose of all publicly owned means of production. This 
integration may be achieved through the socialization of 
property rights and the switch to a shareholding system 
as an organizational form of property rights. (Footnote 
6) (See “Reform of State-Owned Enterprises: Available 
Options,” JINGJI YANJIU, No 7, 1992) In short, equal 
opportunity and competition will give laborers a greater 
sense of satisfaction and will help them identify them- 
selves with the means of production associated with 
these, thereby fundamentally arousing their enthusiasm 
in labor and management as masters of society. 


Third, the role of consumers. Man is the maker of 

onomic decisions; he is also the environment for 
A@iaking economic decisions. Thus, his mode of con- 
sumption to a large extent forms the material basis of his 


/ mentality. In particular, after the motive to secure life 


with enough food and clothing has been basically ful- 
filled, the pursuit of a better quality of consumption 
becomes the principal factor determining man’s employ- 
ment behavior. Consumer choice is the basic criterion 
reflecting the quality of consumption. In the past, con- 
sumption was inhibited under an economy of shortage 
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resulting from a prolonged imbalance between supply 
and demand, and there was no freedom of choice to 
speak of. Instead, there was compulsory substitution and 
deferred consumption. Labor production remained in a 
state of low-level repetition, and this affected the ratio- 
nality of employment behavior as a whole. In particular, 
the related egalitarian tendency in the distribution of 
income resulted in a lack of consideration for efficiency 
in the course of distribution, which formed the basis of 
consumer choice. What people looked for in employ- 
ment was not an opportunity to compete on an equal 
footing in order to prove their ability and aspirations to 
the full. To the contrary, they were keen to participate in 
the equal distribution of results, and they devoted their 
major efforts to equalizing incomes and consumption. 
As a result, the interest base of economic efficiency as a 
whole was undermined. The deepening of reform, the 
increase in overall economic strength, the establishment 
of a labor mobility mechanism, the strengthening of the 
consumer market structure, and the increase in supply- 
demand elasticity will give consumers more room to 
exercise their choices. As far as the environment for 
management is concerned, this will definitely have an 
impact on employment expectations and the employ- 
ment behavior of laborers, and freedom of choice in 
consumption will become a condition for freedom of 
choice in employment. 


Fourth, the role of the overall carner of commodity- 
production relations. Under the commodity economy, 
no economic behavior is immune from the effects of 
personified capital. One who takes part in the com- 
modity economy process is necessarily a bearer of com- 
modity-money relations at the same time. Thus, the 
monetization of economic interests 1s a basic guarantee 
for the rationalization of behavior. More specifically, 
this means that we must establish a rational interest 
structure whereby laborers can partake in market 
exchange through their possession of labor, that 1s, 
partake in this interest structure so that the overall 
objectives of the society at large can find full embodi- 
ment in the behavior of individual staff and workers. As 
some people revealed in their analysis of economic 
behavior, relations of interests and interest structure that 
can govern economic behavior naturally develop under 
all structural modes. We must have a good grasp of this 
structure to effectively influence the employment men- 
tality and employment behavior of the staff and workers 
of state-owned enterprises. Employment behavior 
should be standardized and institutionalized in order to 
prevent a negative mentality and behavior divorced too 
much from social and enterprise objectives. 


In short, under the traditional structure, excessive cen- 
tralization throughout the entire economic process left 
little room for personal choice. Through reform, it is 
hoped that the scope of personal choice will be enlarged. 
This is the gist of the restructuring of the employment 
mechanism. 
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IV. Institutional Innovation in the Reform of 
Employment System 


Since inefficient employment, which is so common 
among the staff and workers of state-owned enterprises, 
has a lot to do with the objective unequal opportunities 
and subjective discontent resulting from an employment 
market where there is no mobility, doing away with the 
rigid employment system, and ensuring omnidirectional 
job mobility throughout society for the staff and workers 
of state-owned enterprises has become an urgent option 
in our reform of the employment system. 


However, the mobility of staff and workers of state- 
owned enterprises is more than a simple question of 
policy. In other words, it involves more than the lifting 
of policy and organizational restrictions preventing the 
mobility of staff and workers. The key les in the estab- 
lishment of a mechanism for the promotion of job 
mobility through institutional innovation. Of late, 
smashing the “three irons” has become a hot topic in 
reform. However, this notion and some of the related 
changes are obviously flawed with blindness and imprac- 
ticality. If traditional employment guarantees are blindly 
done away with before a new employment assurance 
system has been established, discontent among staff and 
workers, even acute social problems, will be inevitable. 
This will reduce reform to a mere formality (such as the 
labor contract system), or even cause reform efforts to 
die a premature death (as in the case of the optimum 
organization of labor). Thus, in the reform of the 
employment system, greater stress should be placed on 
“establishment.” Without organizational and institu- 
tional innovations in this regard, there is no way of truly 
doing away with the traditional employment system and 
establishing a new employment system. The most impor- 
tant of these innovations is the socialization of welfare 
Under the traditional system of state-owned enterprises. 
society is run by enterprises. All welfare benefits enjoyed 
by staff and workers are provided by enterprises. Thus. 
the distnbution of welfare benefits becomes a direct 
supplement to the wage income. As far as staff and 
workers are concerned, leaving their enterprise (unit) 
means losing everything, to the extent that their own 
livelihood and the livelihood of their family members is 
at stake. Thus, reforming the entire social welfare system 
and enabling staff and workers to get economic and 
social compensation for their employment from society 
become the obvious premise for reform of the employ- 
ment system. Institutional reform in this regard should 
include the following independent, yet interrelating. 
aspects: 


First, the establishment of a socialized unemployment 
insurance system. This covers two aspects, one of which 
is unemployment relief. We have quite a lot of successful 
experience in this regard. Take Wenzhou, for instance. A 
socialized unemployment relief fund with contributions 
coming from government, enterprises, and individuals 
was established at the initiation of the government to 
take care of the livelihood of unemployed workers and 
rid them of unnecessary worries in the pursuit of job 
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mobility. The other 1s a job replacement system. Again, 
at the initiation of the government, job training and 
referral systems and socialized organizational channels 
have been established to help unemployed staff and 
workers find new employment opportunities as quickly 
as possible. This system essentially involves the exemp- 
tion of state-owned enterprises from their current policy 
obligation to ensure full employment. This means state- 
owned enterprises are permitted to absorb or discard 
labor according to their own production needs. Only in 
this way will state-owned enterprises be able to evolve 
from quasi-political organizations for the fulfillment of 
government instructions into commercialized economic 
Organizations with the maximization of profits as the 
objective, and wholeheartedly take part in market com- 
petition without hindrance. The significance of this kind 
of change lies in the fact that 1 can help bring about 
maximum efficiency in the deployment of labor 
resources throughout society, while increasing the 
employment efficiency of individual staff and workers. 


Second, the establishment of a socialized retirement 
insurance system. A sense of belonging on the part of 
staff and workers 1s the foundation of group strength, but 
this sense of belonging must be based on organizational 
solidarity, with staff and workers identifying themselves 
with the organizational objectives of their enterprise. 
However, many staff and workers are reluctant to leave 
their enterprises not because of their personal prefer- 
ence. Besides having to worry about their own future 
should they lose their jobs, another major concern of 
theirs is their livelihood after retirement. This is not 
merely a question of income, but has to do with the trust 
and dependence aging staff and workers feel for their 
enterprise. Thus, it 1s necessary, as in the case of unem- 
ployment relief, for the government to take the initiative 
to establish a retirement fund, with contributions from 
government, enterprises, and staff and workers, to pro- 
tect the livelihood of aging staff and workers who have 
lost their ability to work. At the same time, 1t 1s also 
necessary to establish socialized old-age support systems 
based on social organizations. By running community 
clubs or cooperative centers for old people, enterprises 
will be relieved of their task of caring for the aged. 


Third, the establishment of a socialized medical insur- 
ance system. The traditional system of free medical care 
with enterprise units 1s currently eating away the funds 
of state-owned enterprises. This not only results in huge 
social waste, but brings debilitating burdens to bear on 
state-owned enterprises, where the majority of staff and 
workers are getting older. As sample data shows, expen- 
diture has been growing at an increased rate in recent 
years. From the perspective of the staff and workers of 
State-owned enterprises, the fact that leaving enterprises 
means losing their assured source of medical care 1s also 
unbearable. Thus, establishing a socialized medical 
insurance system outside enterprises 1s an integral part 
of reforming the employment system and is a measure 
for weakening the dependence of staff and workers on 
their units. The three processes of socialization discussed 
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above have something in common: These three funds 
from three primary sources can all be taken as sources of 
industrial investment and put to use in commercial or 
noncommercial undertakings, thereby maintaining and 
multiplying their value and laying the economic founda- 
tion for the provision of better social security to staff and 
workers. 


Lastly, accelerating reform aimed at the pnvate owner- 
ship of housing units by staff and workers. With the 
development of economic reform and the improvement 
of the people's livelihood, housing allocation becomes an 
important part of welfare benefits for the staff and 
workers of state-owned enterprises. However, the 
present egalitarian practice of allocating housing on the 
basis of seniority puts new staff and workers at a disad- 
vantage. Low rentals that do not even cover daily 
expenses further fortify the idea of housing as a kind of 
welfare for staff and workers. This unfair system of 
housing allocation not only becomes a deep-rooted cause 
of discontent among staff and workers in state-owned 
enterprises, but, more imyortantly, restricts the oppor- 
tunity and possibilities t9 choose employment because 
workers are tied to their enterprises. Therefore, elimi- 
nating the housing allocation system and accelerating the 
commercialization and private ownership of housing are 
important means of eliminating mental obstacles to job 
mobility among staff and workers in state-owned enter- 
prises. 


In addition to reform aimed at the socialization of 
welfare, it is also necessary to reform the system of 
income distribution, introduce the price concept into 
wages, and establish an efficiency-oriented wage system. 
First of all, efforts must be made to effectively separate 
earned income from social security, eliminate the social 
security function inherent in the traditional wage system, 
and establish wage standards in accordance with the law 
of market supply and demand so that the total volume 
and structure of wage incomes are adjustable like all 
other categories in a market economy. The introduction 
of the price concept means that wages can serve as a 
function for calculating the efficiency of labor allocation 
and the scarcity of different types of labor. 


The transition to an efficiency-oriented wage system also 
involves the effective separation of earned income and 
capital income. Theoretically speaking, there are three 
ways of sharing gains arising from increased produc- 
tivity, namely, increasing the wage level in proportion to 
productivity growth, enabling workers and managers to 
share net increases through the issue of bonuses, and 
allowing managerial personnel and staff and workers to 
take a direct part in the distribution of increased profits. 
The question of efficiency has a role to play in these 
different methods of sharing productivity gains. Since 
the implementation of the contract responsibility system 
in industrial enterprises, cash incentives for staff and 
workers has mainly taken on the following three forms: 
methods where total wages are linked to profits; bonuses; 
and the piecework system. The first method can stimu- 
late the whole enterprise. In general, it is more effective 
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with smaller enterprises. When an enterprise exceeds a 
certain scale, the incentives become too indirect to make 
ordinary workers feel truly concerned about profit 
growth. By comparison, the second method is much 
more direct. The main problem of this method is that 
bonuses for workers now seem to have little to do with 
their performances or achievements. The implementa- 
tion of the contract system seems to have driven a wedge 
between staff and workers and management, with 
workers finding managerial personnel less and less trust- 
worthy. These factors have culminated in the failure of 
the bonus system, with incentives diminishing as the 
amount of bonus increases. The third method is by far 
the most direct and effective means of providing incen- 
tives. However, this kind of incentive only encourages 
antiorganizational behavior because it turns rewards 
into workers’natural mght and because workers’ real 
incomes will not be affected whether or not enterprises 
realize their returns. As long as this kind of rigid interest 
exists, the question of bringing the enthusiasm of staff 
and workers for production into play remains unre- 
solved. In other words, we have yet to “find a means of 
making the managers and staff and workers of enter- 
prises work and show concern for operational returns as 
owners."’ Thus, the simple means of sharing profits 
through labor may not be enough to ensure increased 
enthusiasm or rational employment behavior on the part 
of staff and workers. In this sense, increasing the effi- 
ciency of wages also has to do with strengthening or 
eliminating the ingredients of asset income in wage 
income. 


It is our view that institutional innovations in the five 
respects discussed above are prerequisites for restruc- 
turing the employment system in state-owned enter- 
prises and bringing about the omnidirectional flow of the 
staff and workers of state-owned enterprises in the labor 
market. 


V. A Few Brief Concluding Remarks 


From the “economist’s story,” a conscientious reader 
may discover that our analysis is simply based on a 
careful grasp of a basic fact of social life, namely, that of 
“rigid employment.” We have tned to illustrate the 
simple truth that mobility produces efficiency, or, as the 
ancients put it: “Running water 1s never stale and a door 
hinge never gets worm-eaten.” Reform of the employ- 
ment system is, in the final analysis, a question of 
mobility. It involves giving the vast numbers of the staff 
and workers in state-owned enterprises the right to 
choose through the formation of a market-oriented 
employment mobility mechanism, and making them rely 
on themselves and bear the risk and responsibility of 
their choice, thereby forming a modern employment 
system where individual responsibility and economic 
interests are stressed. 


The basic policy implication of this reform also lies in 
the fact that it puts an end to the phenomena of having 
competition without elimination, having strong incen- 
tives but weak constraints, and having ill-matched nghts 
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and responsibilities, and gains and risks, that have found 
reflection on staff and workers. It lays the institutional 
foundation for the elimination of unhealthy employment 
attitudes and the establishment of a correct concept of 
the role of staff and workers in state-owned enterprises. 
Permitting staff and workers to move between different 
enterprises can help eliminate the abnormal mentality of 
vying with others, thereby creating demands for fairness 
in employment and weakening widespread discontent 
about employment. It can help do away with the over- 
dependence of staff and workers on their enterprises, 
thereby preparing the organizational conditions for 
reform of the welfare system and the true participation 
of state-owned enterprises in market competition. It can 
also help bring about a marketized balancing mechanism 
with income as the determining factor, thereby elimi- 
nating the supraeconomic growth and inefficient distri- 
bution of income in state-owned enterprises and 
checking the decline in the efficiency of resource alloca- 
tion as a result of income expansion. Permitting staff and 
workers to move vertically within an enterprise can help 
eliminate the mentality of laxness, stimulate the self- 
awareness of staff and workers, and boost employment 
desires, thereby precipitating an increase in the overall 
quality of staff and workers in state-owned enterprises. It 
can also arouse the healthy group awareness and team 
spirit of staff and workers, thereby increasing the orga- 
nizational etticiency of state-owned enterprises. The fact 
that staff and workers can now change the capacity in 
which they are employed can help stimulate their need 
for self-realization and development, and this in turn 
will arouse their enthusiasm for labor and increase their 
working efficiency. 


Urban Youth Unemployment 2.5 Percent 


HK 1305044093 Being CHINA DAILY in English 13 
May 93 p 3 


{By staff reporter: “2.5% Unemployed Chinese Youth in 
Urban Areas”’] 


[Text] China’s urban unemployment rate rose slightly in 
the first quarter of this year, according to a State Statis- 
tics Bureau report. 


Finding jobs is getting harder as millions of rural 
labourers flock to cities and attempts are made to find 
new jobs for tens of millions of surplus workers in 
State-owned enterprises. 


In the first quarter, there were four million urban youths 
seeking jobs across the country, an increase of about 
360,000 over last year. 


The urban unemployment rate stood at 2.5 percent by 
the end of March, a rise of 0.2 percent over last year, the 
report said. 


Urban youths who have no work experience face diffi- 
culties in finding jobs. 
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It is estimated that the number of “surplus” workers in 
State-owned enterprises stands at about 15 million, 
according to the report. 


A survey conducted by All-China Federation of Trade 
Unions in nine cities, including Shenyang, Nanjing and 
Chongqing, has found that enterprises could handle only 
40 percent of the surplus workers. 


Because the country’s social security system 1s not well- 
developed yet, it is impossible for the State to shoulder 
the remaining 60 percent. 


The Burden 


It is too much of a burden for enterprises to take the full 
responsibility for finding them new jobs. 


A solution ts vital to raise efficiency and ensure social 
Stability. 


The bureau suggested that the State should speed up the 
development of the country’s fledgling service industnes 
as a way of providing jobs for surplus workers. 


More preferential policies should be granted to these 
workers if they try to start businesses by themselves. 


This will help to ease the burden on society and on 
enterprises, the report said 


By the end of March, the total number of non-farming 
workers stood at 146.41 million. This workforce 
decreased by 15.1 million. 


Another challenge is coping with the tide of rural 
labourers rushing to cities in search of jobs. 


In the first three months this year, about 4 to 5 millon 
rural labourers flocked to cities. This put new pressures 
on urban employment 


Rural workers took whatever jobs they could find, 
reducing the number available for city dwellers. 


The report said an organized transfer of rural labourers 
to urban areas will help 


It is reported that Guangdong Province has signed 
labour cooperation contracts with several provinces, 
including Sichuan, Anhui, Hunan and Henan provinces. 


Under their contracts, Guangdong provides other prov- 
inces with information on labour, its partners in turn will 
help to organize labour transfers to the province 


The Chinese Ministry of Labour called on other prov- 
inces to follow suit in transferring surplus rural labourers 
into non-farming sectors 


Hong Kong Businessmen Exploit Paging Market 


HK1305133793 Hone Kone ZHONGGUO TONGAUN 
SHE in Chinese 0731 GMT 2 May 93 


[Special contribution by reporter Zhi Hong (5267 1738)] 
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[Text] Hong Kong, 2 May (ZHONGGUO TONGXUN 
SHE}—In recent months, various Hong Kong-based 
telecommunication and paging companies have not only 
been “fighting at close range” against one another on the 
Hong Kong market but have also extended their battle- 
field to both coastal and hinterland areas of the Chinese 
mainiand at a high speed. Due to the growing integration 
of the Hong Kong and Chinese economies, various 
paging companies have been racking their brains to find 
ways to defeat one another in the competition by setting 
up paging stations in vanous mainiand cities. The 
recently developed transregional paging network service 
has attracted much publicity over the past few months. 


According to an analysis conducted by people in paging 
business circles, the unfolding “battle over the transre- 
gional paging network service” has revealed the fol- 
lowing three conspicuous trends: 


First, the entire paging market 1s extending toward the 
north and west with every passing day as if “paging 
companies were springing up all over the vast land.” Not 
long ago, the Champion Science and Technology Group 
announced that it would soon establish paging networks 
in 100 mainland cities. Recently, the Boya Science and 
Technology Company, Ltd. has also decided to set up 
paging centers in 30 mainland provinces and cities and 1s 
expected to set up !5-20 paging centers in Dalian. 
Shanghai, Xinjiang, and some other mainland regions 
this year. Other companies are eager to follow suit and 
have a try. They are actively making efforts to look for 
opportunities to cooperate with the hinterland post and 
telecommunication departments in this field. 


Second, the mainland-Hong Kong paging service 1s still 
expanding, with its coverage extending “beyond Guang- 
dong.” Asia Paging commissioned the Guangdong-Hong 
Kong-Macao service network in February. Hong Kong 
Telecom CSL [Communications Services Limited] 
extended its China-Hong Kong paging service to Fuyjian’s 
Fuzhou, Xiamen, Quanzhou, and other cities in March 
and is expected to extend its service network to Jiangsu 
Shandong, Sichuan, Beijing, and some other provinces 
and cities within this year Hong Kong Telecom CSL wil! 
primarily try to extend paging service coverage to all 
major cities frequented by Hong Kong people. ABC 
Communications Ltd. 1s already providing services such 
as the “Guangdong-Hong Kong Shuttle Paging Service” 
and the “Guangzhou-Hong Kong Paging” telecommuni- 
cation service, which covers Shenzhen, Guangzhou. 
Dongguan, Huizhou, and some other areas. 


Third, the extension of paging networks has paralicied 
rising paging products sales. Champion, Boya, and other 
companies have built factones in Shenzhen and some 
other areas to produce paging products and have set up 
retail shops at every paging center. The result has been 
that more than 100,000 pagers have been sold every 
year. 


People in paging business circles are generally optimistic 
about the prospects of the China-Hong Kong paging 
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market, because, given its vast area and backward tele- 
communication facilities, the mainiand paging market is 
believed to have unlimited potential. According to con- 
servative estimates, the number of chents joining the 
transregional paging service network is growing at an 
annual rate of over 20,000 at the moment. It 1s impos- 
sible to estimate how many hinterland people have 
joined the service network. Facing this situation, local 
telecommunication and paging companies should stop 
their fierce competition at once and join hands with one 
another to make concerted efforts to exploit the huge 
mainiand market that 1s exhibiting unlimited potential 


Moreover, after the GSM digital telephone 1s introduced 
to the China-Hong Kong Paging Service in the near 
future, it 1s predicted that the mainland portable tele- 
phone market is bound to become unprecedentedly 
brisk. 


Impact of Market Economy on Journalistic Ethics 
HK 1408084093 Bevine CHINA DAILY in Enelish 14 
May ¥ip4 


[Artucle by Li Xing: “Journalism Ethics Drowning in 
Market Sea”) 


[Text] For journalism in China, the country’s burgeoning 
market economy 1s a mixed biessing 


Most major national and provincial dashes have 
expanded from their original four-page issues to enght 
pages in the last two scars as advertising sales soared 


The public demand for news and information about 
business, trade, bonds and stocks has increased dramat- 
ically. As a result, most newspapers are devoting more 
space to coverage of economic and business events 


According to a report from the national postal service 
last February. among 20 major national newspapers, 
mail subscriptions to two national business newspa- 
pers—the Economic Daily and Economic Information 
Daily—increased most dramatically, by more than 10 
percent this year over last year 


Newspapers promoting basic and popular science and 
technology also sell well. as more and more farmers and 
entrepreneurs become aware of the crucial role that 
science and technology play in improving crop yields 
and product quality 


and 25 local science 
Published in Chinese, 
‘total circu. 
millon 


There are currently 38 provincia! 
and technology journals in Chine 
Tibetan, Mongolian. Uygur. an 

lation of those publications has reach 


Korean, t} 


But the growth of new spin-off publications of the dashes 
i$ the most conspicuous phenomenon in the Chinese 
media today 


Among those are weekend of mid-month or monthly 
features, distributed independent of the natronal and 
local postal service 
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Thousands of newsstands on streets or in subway sta- 
tions provide easy access to the weeklies. Only a year 
ago, there were about a dozen weeklies, including televi- 
sion weeklies. Today, as many as 50 weeklies or month- 
lies are jostling for readers in Beijing alone. 


Competition among the weeklies and monthlies is fierce, 
and thus, those small papers employ vaned techniques to 
attract readers. 


They put on glaring “make-up” with blown-up pic- 
tures—some of social events but most of film and 
pop-singing stars—a drastic departure from the usually 
serious appearance of the dailies. 


While major dailies devote little coverage to popular 
issues, the weeklies take them on with a mission. 


“Today's readers are no longer satisfied with the conven- 
tional stones in major national dailies,” said Fan Jingyi, 
editor-in-chief of the Economic Daily. “What they are 
badly in need of is something spicy that will help give a 
little relish to their busy, routine lives.” 


Jokingly termed by serous professional journalists as 
“xiaobao”—a rendering of the English word “tabloid” 
which has been expanded sarcastically to include any of 
the entertaining papers, broadsheet or tabloid—these 
publications cash in on sensationalism. 


There are flashy headlines: “Hu Huizhong (a famous 
Hong Kong film star) Gets Offense,” [as published] or 
“Reform: Government Offices in Action.” 


There are “inside stones” of the rich and the famous. 
The first issues of several weeklies this year adorned 
their front pages with such stones as “China's Super-nch 
People,” “Mainland Millionaires in °92,° and “The 
Richest People in Asia.” 


Readers are particularly responsive to stories that 
pander to their curiosity about the personal lives of late 
Chinese leaders. 


There are also stones of civic vice, since those too help 
give a jolt to circulation. Early this year, a reporter from 
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the Beijing Youth Journal surveyed dozens of weeklies 
and discovered that subjects about crime and the lives 
(sometimes the romantic and even sex lives) of film and 
pop stars made up more than half of the headlines. 


The problem of copying other papers’ stories and over- 
lapping subjects looms large, said Xie Hong, editor- 
in-chief of the Press and Publishing Journal, a newspaper 
that covers mainly the print media in China. 


Meanwhile, many enterprise. and companies are trying 
to increase their own coverage in newspapers. They stage 
press conference after press conference to promote their 
new activities and products. 


To ensure that their stones get into the papers, the 
enterprises give reporters at the briefings not only gifts 
but also envelopes containing money, which the hosts 
call a “meal subsidy.” 


Industrial entities also visit newspapers, offering money 
to get their names into regular newspaper columns. 


More adventurous enterprises go to newspapers to sell 
their stories for full page coverage. 


“This is really damaging.” said Fan Jingyi, “because 
gradually readers will not trust the newspaper reports, 
and come to think of all stones as paid, and as some form 
of advertising.” 


Cnes for professional ethics are drowned out by the 
sweeping winds of the market economy, and analysts list 
the reasons behind such practices. 


For one, most newspapers are struggling to balance their 
budgets as the State reduces its subsidies. At the same 
time, most reporters earn only a small income compared 
with their peers in business and industry. 


The newspapers need money, so much so that a few 
newspapers even require their reporters and editors to 
help sell advertising. But enterprises are willing to pay 
not for straightforward ads but for more effective stones 
written by reporters. 


Strict prohibitions probably won't work before the initi- 
ation of a manageable mechanism supervising the 
media's code of conduct. 
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Yangtze Delta Region Develops Futures Market 


OW’ 1405101993 Beying XINHUA in English 0947 
GMT 14 May 93 


[Text] Nanjing, May 14 (XINHUA}—The Yangtze 
River delta is developing a futures market on the basis of 
its rapidly growing market economy. 


So far, it has set up futures exchanges for crude oil, 
metals, foreign exchange and coal, and professional 
futures brokerage firms in vanous forms. 


The Yangtze River delta has 14 cities, including 
Shanghai, China's leading industrial center, Nanjing. 
capital of Jiangsu Province, Suzhou, one of China's 
tourism meccas in Jiangsu Province, and Hangzhou, 
capital of Zhejiang Province. The delta is China's largest 
industrial processing base and trading center. 


A local official said that the futures markets are located 
in areas with fine economic conditions, more coopera- 
tive partners and an improved market system. 


The official noted that the futures markets for metals, 
foreign exchange and coal in Shanghai, construction 
materials in Suzhou, and crude oil in Nanjing are oper- 
ating well and developing toward internationalization 
and standardization. 


Since it was founded ten months ago the Shanghai 
foreign exchange futures market has concluded 20,000 
futures contracts, and its volume of trade has amounted 
to over 430 million U.S. dollars. 


The Suzhou futures market for goods and materials has 
40 members dealing in ferrous and non-ferrous metals 
since last October, when it first opened. 


The Nanjing petroleum exchange has completed busi- 
ness transactions involving 7,000 tons of light diesel. It 
has 70 members at present. 


Following the establishment of the first Sino-foreign 
joint venture, the Nanjing Jinzhongfu International 
Futures Trading Company was set up in Nanjing to carry 
out business both at home and abroad. 


According to statistics, China has opened or 1s preparing 
to open more than 20 futures exchanges and over 50 
futures brokerage firms. 


The Nanjing petroleum exchange copies the working 
methods of the three international petroleum exchanges 
in New York, London and Singapore, respectively, and 
releases information worldwide via the ASSOCIATED 
PRESS and REUTERS NEWS AGENCY. 


The Shanghai foreign exchange futures market also 
employs a system of membership. 


Meanwhile, the Nanjing petroleum exchange has con- 
cluded an agreement with the Hong Kong futures 
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exchange to jointly develop and promote a central 
clearing system within exchanges in the country so as to 
let futures transactions follow international standards. 


Jiangsu Attracts Hong Kong, Taiwan Investors 


OW’ 1405031193 Being XINHUA in English 0245 
GMT 14 May 93 


[Text] Nanjing, May 14 (XINHUA)}—Over the past few 
years, the southern part of Jiangsu Province in east 
China has become a hot spot for overseas investors. 


Jiangsu is cut into two parts by the Yangtze River, the 
world’s third largest, and in the south, there are three big 
cities—Suzhou, Changzhou and Wuxi, and a number of 
smaller towns and counties are attached to them. 


A large amount of overseas investment has been 
attracted to the south by its favorable policies and 
environment. 


According to provincial government sources, of the 
4,200 overseas funded enterprises set up in Jiangsu last 
year, 80 percent are located in the south. The majority of 
the firms have investment from businessmen of Hong 
Kong and Taiwan. 


Among the newly-built overseas funded companies in 
south Jiangsu, many are large and technology-intensive 
ones, the sources noted. 


Currently, most of the overseas-funded enterprises in the 
south are joint ventures between overseas firms and local 
township and village-owned companies. 


The sources attributed it to the flexible and preferential 
measures taken by local governments and rural indus- 
trial firms to lure overseas funds. 


The new surge of cooperation between local firms and 
overseas companies since last year will surely accelerate 
the pace of local economic progress, the sources stressed. 


South Jiangsu is one of the most economically developed 
areas in China, while its rural industry has been taking 
the lead among all provinces, autonomous regions and 
centrally-governed cities over the past decade. 


Shandong Conference on Reforming Poor Counties 


SK 1008043093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 May 93 


[Text] The provincial work conference on tnal reform 
and opening up of selected economically undeveloped 
counties ended in Chiping County on 9 May. Li Chunt- 
ing, deputy secretary of the provincial party committee 
and vice governor, addressed the conference. 


He pointed out: The provincial party committee's and 
government's basic guiding ideologies for conducting 
reform and opening up among some pilot economically 
undeveloped counties are: to extend the degree of reform 
and opening up according to the requirement for setting 
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up the socialist market economy, to enliven the internal 
vitality, to coordinate areas based on reality, to have a 
high starting point for economic development, and to 
achieve an extraordinary economic leap. As of the end of 
the Eighth Five-Year Plan period, under the guidance of 
the pilot counties, all economically undeveloped coun- 
ties should double their GNP based on the 1992 figures, 
register an annual average revenue increase of 15 per- 
cent, become financially self-sufficient, strike a balance 
between revenue and expenditures, ensure that their per 
Capita net income of the peasants surpasses 900 yuan 
and their natural population growth rate is controlled 
within 10 per thousand, improve social order, and reap 
bumper harvests in both material and spiritual civiliza- 
tions. These counties should strive to realize the target of 
becoming fairly well off by 2000. 


Li Chunting stressed: The party committees and govern- 
ments at various levels and the provincial departments 
concerned should attend to the trial reform and opening 
up of the pilot counties and delegate rights to the 
economically undeveloped counties that conduct reform 
and opening up on a trial basis. No departments or units 
are allowed to withhold the nghts that should be dele- 
gated to them. We should pay attention to conducting 
investigations and study, sum up and popularize their 
experiences, determine and solve problems quickly, and 
ensure smooth progress of the pilot work. 


Shandong Discusses County Organization Reform 


SK 1405041993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 May 93 


[Text] Li Chunting, deputy secretary of the provincial 
party committee and vice governor, delivered a speech at 
the provincial work conference that opened on 14 May 
on conducting reform among organizations at county 
and township levels. He stressed in his speech that party 
committees and governments at all levels should unify 
their understanding, enhance their confidence, seize the 
opportunity, and conduct their work in a down-to-earth 
manner. They should also carry out in an overall way 
reforms among the organizations at county and township 
levels so as to promote the overall development of the 
province's programs of reform, opening up, and eco- 
nomic construction, as well as of the province's social 
undertakings. 


In his speech Li Chunting, on behalf of the provincial 
party committee and the provincial people's govern- 
ment, made work arrangements for conducting reforms 
among the organizations at county and township levels. 
He pointed out: Our province's guiding ideology and 
target demands for conducting reforms among the orga- 
nizations at county and township levels are to shift the 
functions of these organizations in line with the demand 
of meeting the needs of establishing socialist market 
economic systems and according to the principles of 
separating the government administration from enter- 
prise management and of uniting the streamlining of 
administrative structure with efficacy, to straighten out 
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the relationship among them, to achieve in better staff 
and simpler administration, to upgrade the efficacy, and 
to follow the road of being small organizations but of 
rendering large-scale services. All of these are aimed at 
building party and government organizations at county 
and township levels into organizational channels that 
exercise rational functions, have capable personnel, and 
are highly efficient in operation and coordination so as 
to promote the healthy development of reform, opening 
up, and the urban and rural economy. In directing the 
work, these party committees and governments should 
pay attention to successfully grasping the following five 
points: 


1. We should correctly grasp the orientation of reforms 
by regarding the upholding of three advantages as a 
standard and the promotion of socialist market eco- 
nomic development as a purpose and should successfully 
guide, protect, and bring into play the enthusiasm of the 
mass. 


2. We should place the emphasis of reforms on shifting 
the functions, straightening out the relationship, 
achieving in better staff and simpler administration, and 
upgrading the efficacy. Attention should be paid to 
quality and practical effects. Efforts should be made to 
refrain from conducting reforms perfunctorily or super- 
ficially. 


3. We should uphold the principles of uniting the con- 
ducting of macroreadjustment and control with micro- 
invigoration. We should ensure the efficiency of govern- 
mental macroreadjustment and control on the one hand 
and reduce as much as possible the direct administrative 
interference in grass-roots level units and enterprises so 
as to reinforce the vigor of economic development. 


4. We should correctly deal with the relationship 
between reform and social stability. We should either 
unswervingly promote the reform or conduct reform step 
by step and in an adequate, down-to-earth, and planned 
manner. We should adopt every possible way and means 
to avoid large fluctuation and enable the reform, social 
stability, and development to achieve unified progress. 


5. We should conduct organizational reform in line with 
the local conditions and refrain from seeking uniformity 
in conducting reform. Units at all levels and various 
departments should foster their own characteristics in 
this regard in line with their reality. 


In his speech, Li Chunting urged party committees and 
governments at all levels to emphatically and success- 
fully grasp the following six tasks in line with the targets 
of conducting reform among the organizations at county 
and township levels: 


A. We should realistically shift the government functions 
and enhance governmental service. Realizing the func- 
tional shifting of governments represents the key of 
organizational reform this time. The shifting of govern- 
ment functions and the reinforcement of services at 
county and township levels should be carried out in line 
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with the principle of separating government administra- 
tion from enterprise management and according to the 
provisions of regulations. Efforts should be made to 
further delegate the self determination rights of produc- 
tion and management to enterprises. According to the 
demands for developing the rural commodity economy, 
a good job should be done in establishing the systems of 
socialized services and in actively fostering or improving 
market systems. 


B. We should straighten out the relationship among 
various fields to avoid the overlapping of functions. 
Efforts should be made to emphatically straighten out 
the relationship from top to bottom, the relationship 
among various departments, and the relationship 
between counties and townships as well as the manage- 
rial departments higher or lower than them. 


C. We should vigorously streamline the administrative 
structure and reduce the staff to realize the targets of 
achieving in better staff and simpler administration. The 
general demand in this regard is to have a more than 
30-percent cut among the existing personnel of county- 
level organs throughout the province and to have more 
than 60-percent cut among the existing personnel of 
township-town organs in the province. 


D. We should enhance the construction of systems to 
ensure these organizations to join in the operation with 
high efficiency and harmony. 


E. We should further relax the restrictions, engage in 
invigoration, and vigorously promote the reform among 
various establishments and units. 


F. We should do a good job in conducting comprehen- 
sive and auxiliary reforms in other fields. First, we 
should uphold the principle of closely integrating orga- 
nizational reform with that of economic systems. 
Second, organizational reform should be carried out 
along with that of personnel affairs systems. 


During the conference, Vice Governor Zhang Ruifeng 
gave a speech on relaying the relevant documents and the 
guidelines issued by the central authorities, the provin- 
cial party committee, and the provincial people’s gov- 
ernment with regard to conducting reforms among orga- 
nizations at county and township levels. Vice Governor 
Wang Yuxi presided over the work conference. 


Southwest Region 


Tibetan Lama Enterprises Enjoy ‘Brisk’ Business 


OW 1305024193 Beijing XINHUA in English 0210 
GMT 13 May 93 


[Text] Lhasa, May 13 (XINHUA)}—While reciting Bud- 
dist scriptures and performing religious services, lamas 
in most monasteries on the “roof of the world” are 
running stores, hotels and restaurants. 
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Well-known throughout Tibet are a store, restaurant and 
tea house run by the Xigaze-based Zhazi Lhunbo Lama- 
sery, built in 1447, which was the residence of successive 
Panchen Lamas. Hung side by side on the walls of these 
facilities are portraits of the deceased 10th Panchen 
Lama and business certificates issued by local authori- 
ties. 


The 60 square meter store offers 500 kinds of goods. 
Lamas serve as shop assistants and always receive cus- 
tomers with a smile. According to Nanmu Cerjiawang, 
who is in charge of the store, his lama shop assistants 
work in the store after performing morning and evening 
prayer services. 


“They are working very hard, so the store’s business is 
brisk, with sales of religious articles reaching 2,000 yuan 
(about 350 U.S. dollars) a day,” says Nanmu Cerjiawang. 


The lamasery has also opened a new development com- 
pany as directed by the deceased 10th Panchen Lama, 
with the aim of becoming financially self-sufficient. The 
firm now turns over 200,000 yuan in profits to the 
lamasery a year. 


The lamasery is a good example of monasteries in Tibet 
going into business. 


Owing to the brisk business of its stores and hotels, lamas 
in the Lhasa-based Zhebung Monastery, the largest in 
Tibet, now earn an average of about 3,000 yuan (about 
526 U.S. dollars) a year, much higher than the annual 
income of many local government employees. The 
lamas’ earnings come primarily from the lamasery-run 
commercial facilities and sideline production. 


Tibet currently has 34,000 lamas and nuns who live on 
government subsidies, donations from religious 
believers, and earnings from their own commercial busi- 
nesses and sideline production, according to an official 
of the Tibet Autonomous Regional Government. 


The government has pursued a policy of freedom of 
religious belief, and has helped restore normal religious 
activities and religious festivals. Meanwhile, lamas are 
being encouraged to finance their own monasteries by 
going into business, tilling farmland and breeding 
domestic animals. 


Senior lamas in all monasteries support the commercial 
projects. As an example the Lhasa-based Johkang Mon- 
astery sent a young lama to study English. He is now the 
English tourist guide for the monastery, and is one of the 
guides most welcomed in Lhasa. 


Both lamas and religious believers agree that by going 
into business, lamas have reduced the financial burden 
on both the government and followers. 


Qazha, a senior lama in the Zhaxi Lhunbo Lamasery, 
says “Monasteries used to exploit religious converts, but 
now they have begun supporting themselves by going 
into business. This approach is good both for followers 
and lamas.” 


FBIS-CHI-93-092 
14 May 1993 


With higher earnings, lamas in many monasteries have 
bought a range of modern appliances including audio 
amplifiers, tape recorders, beepers, telephones, radios 
and TV sets. 


A religious believer notes “the times and society are 
progressing, lamas’ lifestyles are changing. I think there’s 
nothing wrong with lamas going into business. Yes, their 
business is brisk now, and will become even brisker in 
the future.” 


Yunnan Provincial People’s Congress Concludes 


HK 1305104793 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 10 May 93 


[Excerpt] The following is a recorded report made by 
reporters from this station on the triumphant conclusion 
of the First Session of the Eighth Yunnan Provincial 
People’s Congress in Kunming yesterday afternoon. 


At 1500, Yin Jun, executive chairman of the meeting, 
announced: 


[Begin Yin recording] Fellow deputies, the first session 
of the eighth provincial people’s congress will close 
today. [words indistinct] The executive chairmen of this 
afternoon's meeting are: [end recording] 


The executive chairmen of yesterday's meeting included: 
Pu Chaozhu, Li Guiying, Bao Yongkang, Yang Yitong, 
Yang Ming, Dao Guodong, Li Shuji, Bai Zuoguang, Bao 
Hongzhong, and Mai Shiqiu. 


By a show of hands, the meeting adopted the resolution 
on the First Session of the Eighth Yunnan Provincial 
People’s Congress, the resolution of the current session 
regarding the condition of the province's national 
economy and social development in 1992 and the 
national economic and social development plan for 
1993; the resolution of the current session regarding the 
implementation of the province's 1992 local financial 
budget and the 1993 local financial budget, the current 
session’s resolutions regarding the Seventh Yunnan Pro- 
vincial People’s Congress Standing Commitiee, the the 
Yunnan Provincial Higher People’s Court, and the 
Yunnan Provincial People’s Procuratorate work reports. 


Because she is currently hospitalized due to an illness, Li 
Guiyang, chairwoman of the seventh provincial people's 
congress standing committee, sent a congratulatory mes- 
sage to the meeting, which warmly congratulated the first 
session of the eighth provincial people's congress on its 
complete success. 


Yin Jun gave a speech at the conclusion of the meeting. 
He said: 


[Begin Yin recording] Fellow deputies, under the provin- 
cial party committee's leadership and with the concerted 
efforts of all the deputies, the First Session of the Eighth 
Yunnan Provincial People’s Congress has victoriously 
comp!*ted various items of the agenda on schedule and 
has been a great success. [end recording] 
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Yin Jun said: The 14th CPC National Congress pro- 
posed that the objective of China’s economic structural 
reform was to institute a socialist market economic 
system. The motion of revising the Constitution passed 
by the First Session of the Eighth National People’s 
Congress has turned the party’s proposition into the 
state’s will and has defined it as a fundamental strategy 
for the country. In this connection, the newly elected 
standing committee of the provincial people's congress 
should closely center around the key element of eco- 
nomic construction and should pay attention to expe- 
diting economic legislation by taking it as a primary 
mission. In the great practice of furthering reform, 
opening up, and economic construction, we should con- 
scientiously conduct investigation and study, make bold 
explorations, and be adept in assimilating others’ expe- 
riences. 


In line with the spirit of the 14th party congress and the 
principles of the three beneficials [beneficial to pro- 
moting the productive forces, to reinforcing the compre- 
hensive national strength of our socialist country, and to 
enhancing the living standards of the people], we should 
proceed from actual conditions, speed up developing 
various legal systems to safeguard and promote our 
socialist economic construction, and work hard to create 
a legal environment that suits the requirements of the 
market economy so as to ensure a smooth progress of 
reform, opening up, and economic construction. 


He said: The people’s congress is China’s fundamental 
political system. We should repeatedly develop socialist 
democracy, strengthen the socialist legal system, and 
further perfect the people's congress system. We should 
always stick to the party's line of thinking—specifically, 
seeking truth from facts—and intensify the self- 
construction of people's congresses at different levels. 


We should take a rigorous scientific approach toward our 
work, adopt a thorough and solid work style, and repeat- 
edly improve our work methods in a bid to enhance our 
work efficiency. In addition, we should consciously bring 
the work of the people’s congress into line with the 
overall interests of economic construction, consider and 
attend to major issues, do practical work, and enthusi- 
astically lead the masses in advancing toward moderate 
prosperity. [passage omitted] 


Yunnan Governor Welcomes Mekong Observation 
Group 


HK 1405092993 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 13 May 93 


[Excerpt] The provincial government held a party in 
Kunming Lianyun Guest House yesterday afternoon to 
warmly welcome the triumphant return of the joint 
observation group of China, Laos, Burma, and Tha:land 
in the low water of the Mekong River. On behalf of the 
provincial government and the 38 million people of all 
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nationalities throughout the province, Governor He Zhi- 
qiang expressed his regard for the close unity and indom- 
itable spirit of the joint observation group in sur- 
mounting difficulties as well as his warm congratulations 
on the success of the observation. 


In his speech, Governor He Zhigiang said: The exploi- 
tation and utilization of the resources in the Mekong 
River are the aspirations cherished by the people of 
various countries in Southeast Asia, and are also impor- 
tant matters that will bring benefits to their descendants. 
Through the current observation, it is fully proven that 
exploitation of the Mekong River is technologically 
feasible, economically sensible, and politically mature. 
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This is an enormous project characterized by low costs 
and quick results, which will contribute to economic 
development along the drainage areas of the river. The 
observation group has made rational proposals on the 
exploitation and utilization of the Mekong River and has 
laid down a sound foundation for future work. We 
sincerely welcome the Lao, Burmese, and Thai Govern- 
ments’ cooperation with Yunnan in the exploitation of 
the Mekong River’s resources in terms of navigation, 
tourism, and hydraulic energy, as well as in trade. 
Yunnan will adopt preferential policies so that all parties 
concerned can benefit from the cooperation. [passage 
omitted] 
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Taiwan Test Flights To Fly in Mainland Airspace 


HK 1305043393 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1157 GMT 12 May 93 


[Text] Hong Kong, 12 May (ZHONGGUO TONGXUN 
SHE}—News from Taipei: To test the left-right posi- 
tioning station of Shangyi Airport on Quemoy (Jinmen) 
Island, the Taiwan Civil Aviation Administration and 
the mainland reached a tacit agreement for the first time 
on flying into the mainland’s airspace. According to the 
agreement, Taiwan planes can fly over the Shanghai 
flight information zone for test operations with only 
three days notice to departments concerned on the 
mainland. 


According to the Taiwan Civil Aviation Administration, 
to reduce the number of ineffective flights of the Que- 
moy-based Shangyi Airport, at present, the airport is 
equipped with left-right positioning guidance facilities. 
However, test operations should be conducted before 
they can formally start operation. To conduct such test 
operations, it is necessary for Taiwan planes to fly over 
the Shanghai flight information zone. Therefore, the 
administration reported the situation to the Executive 
Yuan Mainland Affairs Committee and asked it to 
contact the mainland for coordination through the Strait 
Exchange Foundation. It has been learned that currently 
the mainland side has endorsed the application for 
“flying over territorial airspace,” and a tacit agreement 
has been reached, that is, Taiwan is allowed to conduct 
test operations with three days notice. 


According to the Taiwan Civil Aviation Administration, 
once test operations are completed, the number of inef- 
fective flights from the airport can be reduced consider- 
ably. This will be of great help to the local air traffic. 
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Hainan Official Seeks Closer Ties With Taiwan 


HK1205 124093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1250 GMT 30 Apr 93 


[By reporter Tao Shelan (7118 4357 5695): “Hainan 
Deputy Party Secretary Du Qinglin Calls For Setting Up 
a Hainan-Taiwan Economic Cooperation Promotion 
Council”} 


[Text] Haikou, 30 April (ZHONGGUO XINWEN 
SHE)—This morning, Wang Tu-hsueh, director of the 
Taiwan-based paper CHUNG KUO SHIH PAO General 
Office, called on Du Qinglin, deputy secretary of the 
Hainan Provincial CPC Committee, who appealed for 
the establishment of a Hainan-Taiwan Economic Coop- 
eration Promotion Council. 


During the visit, Wang Tu-hsueh said: Hainan’s geo- 
graphic conditions and climate are similar to Taiwan's, 
and, if the construction is conducted properly, Hainan 
can serve as a model. He suggested that Hainan pay 
attention to the construction of expressways and air- 
ports. This will facilitate direct air links between the two 
islands, and, at the same time, it will help make things 
easier for the compatriots in Taiwan who wish to visit 
the mainland. 


Du Qinglin briefed Wang Tu-hsueh and his party on the 
achievements that have been made in all trades and 
professions over the past five years since Hainan Prov- 
ince was founded. He said: Hainan, which abounds in 
gifts from nature, is pursuing a preferential policy. It is a 
treasured place for investors. He said: Now is the best 
opportunity to invest in Hainan. We welcome major 
financial groups from Taiwan to come inspect and invest 
in Hainan. 


Du Qinglin said: Hainan is pursuing a preferential policy 
of granting “landing [luo di 5507 0966] visas.” Cur- 
rently, we are preparing to build two international air- 
ports. He proposed establishing a Hainan-Taiwan Eco- 
nomic Cooperation Promotion Council to accelerate the 
exchanges, contacts, and economic and trade coopera- 
tion between the two islands. 
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Intellectual Property Rights Protection Urged 


OW 1405082893 Taipei CNA in English 0759 GMT 14 
May 93 


[Text] Taipei, May 14 (CNA)}—People here must adhere 
to the effective protection of intellectual property rights 
in order to avert possible American trade retaliation 
once and for all, a ranking official said Thursday [13 
May]. 


Wang Chuan-lu, director of the Copynght Committee 
under the Interior Ministry, noted that delegates of 
Taiwan and the United States will meet every three 
months to review the implementation of intellectual 
property protection here. 


The first of these consultations will come at the end of 
July. 


The American side will see to it that Taiwan fully abides 
by the Copynght Law and the ROC-U.S. Copyright 
Agreement as well as revises the Trademark Law, the 
Patent Law, and the Cable TV Act, Wang pointed out. 


Domestic copyright holders should positively bring com- 
plaints against copyright infringements such as piracy 
and counterfeiting to protect their own interests, he said. 


Taiwan was placed on a “priority watch list” by the 
United States April 30, for which the office of U.S. Trade 
Representative will conduct six to nine months of inves- 
tigation and then make a final decision on whether to 
impose sanctions. 


SEF To ‘Explain’ Ku-Wang Talks in U.S. 


OW 1405101593 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 13 
May 93 


[From the “Hookup” program] 


[Text] The Mainland Affairs Council yesterday decided 
that Chairman Huang Kun-hui, and Chiu Chin-i, secre- 
tary general of the Strait Exchange Foundation [SEF], 
will leave Taipei 20 May for America and Canada to 
explain the government stand on the Ku-Wang talks. 


Wang Tao-han [Wang Daohan] and Tang Shu-pei [Tang 
Shubei], chairman and vice chairman of the mainland’s 
Association for Relations Across the Taiwan Strait 
[ARATS], will also go to the United States at the end of 
May. 


The two sides of the Strait will thus unfold another 
round in the propaganda war following the Ku-Wang 
talks. 


The SEF yesterday decided, but has not officially 
announced, the promotion of Hsu Hui-yu, head of the 
SEF Legal Services Division, to SEF deputy secretary 
general. It was learned that the appointment has already 
been approved by SEF Chairman Ku. 
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Chiu Chin-i, vice chairman and secretary general of the 
SEF, recently recommended that Hsu Hui-yu be pro- 
moted to deputy secretary general mainly because of Hsu 
Hui-yu’s remarkable performance over the past two 
years in promoting business consultations between the 
two sides and in preparing the Ku-Wang talks. 


Former U.S. Defense Secretary Starts Visit 


Says F-16 Sales in U.S. Interest 


OW 1305175393 Taipei CNA in English 1516 GMT 13 
May 93 


[Text] Taipei, May 13 (CNA)}—Former US Defense 
Secretary Dick Cheney said here Thursday [13 May] that 
the sale of F-16 jet fighters to the Republic of China 
[ROC] on Taiwan is in the interest of the United States. 


Cheney made the remarks in a meeting with local 
reporters hours after his arrival in Taipei for a three-day 
visit sponsored by Citibank. 


The former US defense chief stressed that the United 
States has been very serious in implementing the Taiwan 
Relations Act under which Washington is committed to 
providing Taipei with sufficient defensive weapons. 


According to Cheney, former US President George Bush 
decided to sell 150 F-16 fighters late last year because he 
believed it is in the interest of the United States to make 
certain that Taiwan has sufficient defensive capability. 


Given the military modernization of Communist China 
following the collapse of the former Soviet Union, the 
F-16 sale was appropriate and consistent with US policy, 
he pointed out. 


Cheney also expressed understanding of Taipei's pur- 
chases of weapons from other western countries, 
including 60 Mirage 2000-5 fighters from France, under 
its policy of diversifying the sources of arms supply. 


Asked to comment on President Li Teng-hui’s recent 
proposal for a collective security system in the Asia- 
Pacific region, Cheney said it’s up to countries in the 
region to decide whether to accept the concept or not. 


He added, however, that he sees no reason for the United 
States to oppose the idea. 


Cheney also voiced support for Taiwan to become a 
dialogue partner of the Association of Southeast Asian 
Nations (ASEAN) because of the island's economic 
strength. 


Cheney met with Foreign Minister Frederick F. Chien 
for about an hour earlier in the day, during his stay here, 
he will also meet with other ROC Government leaders 
and exchange opinions with a group of college students 
at a symposium sponsored by Citibank. 
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U.S. To ‘Continue’ Support 


OW 1405084893 Taipei CNA in English 0812 GMT 14 
May 93 


[Text] Taipei, May 14 (CNA)}—The United States will 
continue to support the Republic of China [ROC] in its 
bid to strengthen defense capabilities, former U.S. 
Defense Secretary Dick Cheney said here Thursday [13 
May]. 


“This is because the U.S. has always felt that Taiwan 
needs to feel secure in forging rapprochement with 
Mainland China,” Cheney told the Asian Leadership 
Forum, a lecture series sponsored by Citibank Taiwan 
branch at the Regent Hotel. 


“A more confident Taiwan would be in a better position 
to continue promoting better economic and other 
exchanges across the Taiwan Strait,’ Cheney said. “It 
was for these reasons that the Bush administration 
decided to sell 150 F-16 fighter planes to Taiwan.” 


He denied that the U.S. wanted to encourage an arms 
race in the region through the sale of the fighter jets. 


Cheney said the United States considers Taiwan a very 
important friend, a vital trading partner and a model of 
economic development. 


He noted that the interaction between Taiwan, Mainland 
China and Hong Kong in recent years has provided a 
“very hopeful sign’ that economic relations between 
Taiwan and the mainland have been improving. 


He added that the future development of cross-strait 
relations should be decided by Chinese people them- 
selves in a peaceful manner. 


Cheney pointed out that the end of the Cold War and the 
emergence of new democracies in the former Soviet 
Union has created the “potential for significant conflict” 
in Asia. 


The possibility of a conflict necessitates a continued U.S. 
military presence in the region, Cheney said. 


“The best direction that I can recommend, from the 
standpoint of the U.S., would be to stay active in the 
west Pacific,”’ he opined. “The peace and stability in this 
area depends in part on the U.S. maintaining security 
ties and relationships (with Asian countries).” 


Cheney stressed, however, that military strength is not 
the only way to maintain peace and stability. Economic 
cooperation, he said, is also important to ensure that 
market economies flourish. 


Following the end of the Cold War, Cheney said, the 
U.S. has transformed its global military strategy into a 
regional one. ““The strategy was based on the proposition 
that no nations out there threaten the U.S.,” he 
explained. 
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Cheney arrived in Taiwan Thursday noon at the invita- 
tion of Citibank to speak at the 1993 Asian Leadership 
Forum. He is travelling with former U.S. Ambassador to 
Mainland China James Lilley and former U.S. Ambas- 
sador to the United Nations Jeane Kirkpatrick. 


The Asian Leadership Forum is a series of lectures 
sponsored by Citibank to invite world leaders to meet 
and speak to an Asian audience. Former British Prime 
Minister Margaret Thatcher was a speaker at the forum 
last year. 


MAC Comments on Setting Up Banks on 
Mainland 


OW'1405075193 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 7 
May 93 


[From the “Hookup” program] 


[Excerpt] Kao Kung-lien, spokesman and vice chairman 
of the Executive Yuan Mainland Affairs Council [MAC], 
pointed out: A recent announcement of Jiang Zemin, 
state president of the Chinese Communists, supporting 
Taiwanese banks establishing joint-venture branches on 
the mainland, is not as simple as we imagined. They 
cannot be opened up as soon as the remark is made. 
There will be many problems in actual practice involving 
fair treatment between Taiwanese and foreign busi- 
nesses. Nevertheless, the MAC will shortly make an 
analysis on the advantages and disadvantages so as to 
reach a judgment. 


Please listen to a report by Yang Chin-hui. 


{Begin Yang recording]: While meeting with responsible 
people of private Taiwan banks, Jiang Zemin publicly 
indicated that he supported Taiwan banks establishing 
joint-venture branches on the mainland, and handling 
renminbi transactions. 


At its mainland affairs work meetings, the MAC has 
studied the issues on allowing domestic banks to indi- 
rectly invest in the mainland. However, as of now, the 
Finance Ministry has not reached any conclusion. 


Analyzing Jiang Zemin’s announcement, MAC Vice 
Chairman Kao Kung-lien pointed out: Jiang Zemin’s 
announcement came from an idea of the Chinese Com- 
munists’ upper strata. There will be many problems in 
actual practice. It 1s not as simple as we imagined. Kao 
Kung-lien has made an analysis. [end recording] 


[Begin Kao recording]: There are quite large differentials 
in regulations governing their own banks and foreign 
banks with respect to rent and tax burdens, and the 
reserve funds for saving deposits. Judging from their 
idea, the opening up may create unfair competition. 
Additionally, they are actively trying to enter the GATT. 
Once they join it, they should not render prejudicial 
treatments. If they provide preferential treatment to 
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Taiwan businessmen, they must also give simular treat- 
ment to foreign commercial banks. [end recording] [pas- 
sage omitted] 


Singapore Urges Taipei, PRC Mutual Trust 


OW 1305175593 Taipei CNA in English 1538 GMT 13 
May 93 


[Text] Tokyo, May 13 (CNA)}—Singaporean Prime Min- 
ister Goh Chok Tong said here Thursday [13 May] the 
two sides of the Taiwan Straits should be encouraged to 
build mutual confidence. 


Goh made the remarks in his speech on “Geo-Politics in 
Asia” at the Asian Society's Conference on “Asia’s Role 
in the Changing World Order.” 


He said regardless of the political strategy and calcula- 
tions of each side, economic dynamics are driving 
Taiwan and Mainland China closer. 


For the first time, Goh noted, Taiwan and Mainland 
China held informal talks in Singapore late last month 
and reached agreements on several issues. He predicts 
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that the two sides wiil continue their dialogues at a 
“cautious pace”’ in the future. 


As Beijing and Taipei are both members of the Asia- 
Pacific Economic Cooperation (APEC) forum and the 
Asian Development Bank, they should be encouraged to 
build confidence in each other by working together in 
more international organizations, he said. 


In Goh’s opinion, Mainland China's relations with 
Taiwan and Hong Kong are increasingly influenced by a 
web of economic and personal ties. 


But Beijing leaders are keenly aware of Hong Kong's 
social and cultural influence on contiguous regions of the 
mainland, and are concerned about it, he noted. As a 
result, Beijing leaders will not allow political arrange- 
ments for Hong Kong beyond what they are eventually 
prepared to accept for the rest of China. 


Beijing wants to preserve Hong Kong's prosperity, but it 
will not sacrifice its own political survival to do so, 
according to Goh, who made an official tnp to the 
mainiand last month. 


FBIS-CHI-93-092 
14 May 1993 


Hong Kong 


Lu Ping Warns of Internationalizing Issue 


OW 1305144193 Beijing XINHUA in English 1430 
GMT 13 May 93 


[Text] Macao, May 13 (XINHUA)}—A senior Chinese offi- 
cial warned here today that any attempt to internationalize 
Hong Kong issues will only complicate the Sino-Bnitish 
talks. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the State Council, said that Hong Kong is 
an international financial, trade and transportation 
center. It should not be turned into a political center. 


It would be disastrous if the territory becomes the 
ground for international power struggle, Lu said. 


Lu Ping went to Macao from Beijing specially to attend 
a symposium on the Basic Law of the Macao Special 
Administrative Region. 


Meanwhile, the consultative committee for the Basic Law of 
the Macao Special Administrative Region was announced to 
be dissolved today at a reception to mark the occasion. 


Patten Rejects Criticism 


HK 1305133593 Hong Kong Asia Television Limited in 
English 1200 GMT 13 May 93 


[From the “Main News” program] 


[Text] China’s top man in charge of Hong Kong affairs Lu 
Ping has warned that any attempt to internationalize Hong 
Kong issues will only make Sino-Bnitish political talks more 
difficult. But the governor has hit back strongly, saying he 
will continue to fight for Hong Kong's interests in the same 
way that he did during his recent visit to the United States. 
Fanny Fung reports: 


{Begin recording] [Fanny Fung] Lu Ping, currently in 
Macao, says internationalizing Hong Kong issues will 
only make them more complicated and pose more diffi- 
culties in the Sino-British negotiations over the terri- 
tory’s political future. He says Hong Kong is an interna- 
tional financial center. China does not want to see it 
being turned into a political center. 


{Lu, in Mandarin] If Hong Kong becomes a place where 
various international political forces gather, it will bring 
disaster to the 6 million people in Hong Kong. 


{Fung} But, answering questions from legislative coun- 
cillors today, Mr. Patten strongly rebutted China's accu- 
sation that he was trying to solicit international support 
for Hong Kong problems while in Washington. 


[Patten] I shall continue to argue the case for Hong Kong in 
other countries, and I place this bet now with complete 
confidence: The chief executive of the SAR [special admin- 
istrative region] will in due course do exactly the same if she 
or he 1s doing her or his job properly. 
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[Fung] Mr. Patten says, although Hong Kong’s concerns 
about a conditional renewal of China’s MFN [most- 
favored-nation] status are well understood in the U.S., 
people should not underestimate the strain of American 
concerns on other issues, which could result in heavy 
conditions attached to the renewal. But he rejected allega- 
tions from councillors that he was sending a mixed signal to 
Washington. 


[Patten] I repeat once again that I have argued the case in 
public and in private for unconditional MFN renewal, 
full stop, period, end of sentence, end of paragraph. 


[Fung] Mr. Patten says any conditions attached to the 
renewal will have a considerable effect on Hong Kong, 
but it is difficult to draw up any contingency measures 
before knowing the exact consequences. [end recording] 


‘Disaster’ for People Possible 


HK 1405034893 Hong Kong WEN WEI PO in Chinese 
14 May 93 p 2 


[“Dispatch” from Macao on | 3 May by staff reporter Su 
Hung-ju (5685 7703 0320): “Lu Ping Stresses That if 
Hong Kong Issue is Internationalized, Sino-British Talks 
Will Become More Difficult’’} 


[Text] Lu Ping, director of the State Council Hong Kong 
and Macao Affairs Office, said today that if the Hong 
Kong issue 1s internationalized, it will make negotiations 
between China and Britain more difficult. He also said 
that if Hong Kong becomes an arena of fierce nvalry 
among various international political forces, this would 
bring disaster to the six million people of Hong Kong. 


Lu Ping was on the second day of his activities in Macao. He 
attended a discussion on the Macao Basic Law, had a 
meeting and lunch with the Macao Governor Rocha Vieira, 
and attended a cocktail party marking the end of business 
for the Macao Basic Law Consultative Committee. 


When asked if Hong Kong Governor Chris Patten’s visit to 
the United States in an attempt to internationalize the Hong 
Kong issue would bring about a bad impact on the Sino- 
British talks, Lu Ping pointed out that he had talked on 
many occasions about the internationalization of the Hong 
Kong issue. He said: “The internationalization of the Hong 
Kong issue will only complicate the problem and make 
negotiations between China and Britain more difficult.” 


Lu Ping pointed out that Hong Kong's value lay in its 
economic value. Hong Kong has become an international 
financial, trading, and shipping center and must continue to 
maintain this status. However, no matter what happens, 
Hong Kong must not become a political center, let alone an 
international political center. If Hong Kong becomes an 
arena of fierce nvalry among various international political 
forces, this would bring disaster to the 6 m.lhon people of 
Hong Kong. 


Lu Ping stressed that he did not agreed with the argument 
asserting that “the more the Hong Kong issue 1s internation- 
alized, the better."’ The Chinese side does not hope that the 
Hong Kong issue will be internationalized. If the issue is 
internationalized, this will surely bring very great misfor- 
tune to Hong Kong. 
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Commentary Criticizes Patten’s U.S. Visit 


HK 1305154093 Shenzhen SHENZHEN TEQU BAO in 
Chinese 11 May 93 p § 


{Commentary by Shi Jingwen (4258 1777 2429): “To Lead 
the Life of a Whore and Expect a Monument To Be Erected 
to One’s Chastity—On Chnis Patten’s Visit to the United 
States”’] 


[Text] Like his earlier visit to Europe, Chris Patten’s visit to 
the United States was aimed at selling his “three-violations” 
“Hong Kong constitutional reform package.” The only 
difference is that this time he packaged his activity as one 
aimed “mainly at trade and ensuring the unconditional 
renewal of China's most-favored-nation [MFN] status.” In 
the United States, he babbled to Chinese officials and Hong 
Kong people who were patnotic and loved Hong Kong, 
defending, with sophistry, his stubborn clinging to the 
“three-violations” model and trying to play the “interna- 
tional card." However, the facts caught him in the ungainly 
position of “being a whore [biao zi 1239 1311] while 
wanting a monument erected to his chastity.” 


It is a well-known fact that Chris Patten went to the United 
States after the Chinese and British Governments had begun 
talks on the basis of the Sino-British Joint Declaration, the 
principle of converging with the Basic Law, and the under- 
standings and agreements reached between the two sides. As 
a matter of fact, after two rounds of talks had already been 
held and the third had been scheduled for this month. If 
Chris Patten really had wanted to abandon his “three- 
violations” package and had had a genuine concern for the 
interests of the Hong Kong people, he could have chosen to 
speak, as Britain’s governor of Hong Kong, a few impartial 
words on the problem of China’s MFN. Instead, he seized 
every opportunity to flirt with U.S. Government officials 
and the public, behaving like a spoiled child or playing 
dumb to achieve his sinister objectives of selling his “three- 
violations” package, taking a swipe at the Chinese side and 
true [zhen zheng 4176 2973] Hong Kong people, begging for 
American help in creating obstacles for the third round of 
Sino-British talks. In fact, before he began his American 
trip, Chris Patten had stated that he wanted to be a whore. 
He publicly declared: “It would be odd if in the coming 
week nobody asked me about my constitutional package. 
This 1s a subject which arouses considerable interest every- 
where.’ When he was in the United States, Chns Patten 
really became a whore. When he met Clinton at the White 
House on 3 May, he tned, using his slick tongue, to sell 
Clinton his “three-violations” package, with the result that 
Clinton “praised the Hong Kong governor before the media 
and greatly admired the Hong Kong governor's support for 
democracy in Hong Kong.” Late in the evening of 4 May, 
when he was paying a visit to Republican Senator McCo- 
nnell, author of the notorious Hong Kong Policy Act, Chris 
Patten again spoke glibly about his “three-violation” 
package. As a result, McConnell “lavished praise on the 
governor's correct policy of promoting democracy in Hong 
Kong” and “fully supported the Hong Kong governor.” It 1s 
easy to see from these two instances that Patten could really 
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beguile people for some time in his well-played role as a 
whore. But when does a whore, at all times and in all 
countnes, have a good end? 


It would have been all mght if Chris Patten had only 
wanted—he did become one—to be nothing but a whore. 
But he also wanted a monument erected to his chastity: He 
defended his American trip as being “aimed at trade and 
ensuring the renewal of China’s MFN status.” Was the 
monument erected after he ended his activities in the 
United States? In the words of the answer given by Hong 
Kong people: “It has only added more noise.” Obviously, 
even Chris Patten himself would find it hard to answer the 
question. However, with very awkward arguments, he cast 
slurs on the open and honest people who had had the 
courage to expose his whorish act, describing the the criti- 
cism by China and the Hong Kong people that he was 
playing the international card as “a quite ndiculous accusa- 
tion.”” Who 1s being ridiculous? Chns Patten had the 
audacity to forcefully put together “an international city” 
and “internationalization”’—two radically different con- 
cepts—and accused people who criticized him of playing the 
international card. People simply find this extremely com- 
ical. The Sino-British Joint Declaration provides in black 
and white that, before | July 1997, problems concerning 
Hong Kong are matters between the Chinese and British 
Governments and become China's internal affair after that 
date. No third party has the mght to intervene. As an 
international city, Hong Kong will not allow another 
country to intervene any more than all other cosmopolitan 
cities in the world. You, Chris Patten, have a nerve to 
peddle the Hong Kong “constitutional reform package” in 
the United States. Is this not totally ndiculous? It would be 
better to let the representatives of the Chinese and British 
Governments talk about specific details about Hong Kong's 
1994-95 elections. This will benefit not only the Chinese 
side and Hong Kong people but also the British side. 
Britain's interests lie in the “three conformities.” Chris 
Patten should reverse his course while there is still time and 
stop creating obstacles for the third round of Sino-British 
talks. Otherwise, there will be, in the history of mankind, 
another new moral tale where a mantis tres to stop a 
chariot. 


Zhou Nan Meets Former British Prime Minister 


OW'1305114893 Beijing XINHUA in English 1140 
GMT 13 May 93 


[Text] Hong Kong, May 13 (XINHUA}—Zhou Nan, 
director of the Hong Kong branch of XINHUA NEWS 
AGENCY, met with former Entish Prime Minister Marg- 
aret Thatcher at his residence in Hong Kong this morning. 


During their hour-long meeting, both sides said they 
were pleased that the Chinese and British Governments 
had started the talks on the Hong Kong issue. 


They expressed the hope that the talks would come to a 
successful conclusion. 


Lady Thatcher, who negotiated and signed the Sino- 
British Joint Declaration, arrived in Hong Kong 
Wednesday evening for a three-day visit as guest of 
Governor Chris Patten. 


She will leave Hong Kong on Friday night. 
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